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The picture puzzle of world depression has been completely 


AGE AS 


scrambled by the British abandonment of a fixed gold basis 
for the pound, and it will take some time to piece it together 
again... . Security markets are trying to put the pieces 
together into a prosperity picture, but parts of the jigsaw 
puzzle don’t fit... . The sweeping reversal of speculative 
psychology may force them into place and start the re-inflation 
for which this country has now captured the credit resources 
and which she alone can carry through . . . . Continued defla- 
tion of purchasing power of the two greatest markets, England 
and the United States, and the disorganization of the monetary 
basis of world trade do not provide a promising background 
for rising security and commodity prices . . . . International 
effort to deal with underlying and unresolved issues is clearly 


indicated as inevitable . . . . In the meantime there has been 
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© 


no sign of tangible business improvement in this country. Our 


index lingers at the depression lows . . . . Steel activity and 


40 


demand are still receding, and most other indicators show less 
than seasonal strength. Building activity alone has increased 


in September, under stimulation of public and other non-resi- 
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dential work . . . . It remains to be seen whether the wave 
of wage-cuts which have quickened investment confidence will 
be followed by widening markets, more investment, expand- 
ing credit, and increased employment. 
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Fyn NG man in a certain South- 
\ ern city had invented a unique 
and practical fire extinguisher. So good 
was it that he had little trouble getting 
funds to finance his invention, and 
now he was ready to produce it and 
place it on the market. 

The most costly element in its man- 
ufacture was the casing which held 
the chemical. Judgment told him to 
make this casing of Copper or Brass 
But instead he used a substitute metal, 
which would seemingly be satisfactory 
and which would cost four cents less 
per casing. 

Sales were phenomenal. During the 
first six months orders came in for 
far more extinguishers than he could 
produce. Then something happened. 
His fire extinguishers began to trickle 
back, slowly at first, then by the hun- 
dreds and thousands. The casings had 
failed. The chemical had gnawed them 
through, making the extinguishers 
useless. And they had been sold under 
a money-back guarantee. Six months 


more and he was out of business. 


FOUR PENNIES... 


that wrecked 
4 promising business 


lo almost every manufaci 
ing a product whose life ds 
ability to withstand corros 
rust —comes the urge to try 
che per than opper or Br 
But is the chance of ga 
worth the risk of losing 
In your business 
Copper, Brass and Bro 
danger the appearance o 
ance of your product. T! 
danger your profits. Do 

by what seems a chance to 
in the beginning Insist t | 
materials that have been 
enough to definitely prov 
pendability ... their long 
member, there can be no 
for the performance of Copy 
and Bronze! 

Write for further inforn 
these sturdy, rust-proof met 
request we will gladly re 
member « ompanies, who \ 
ate with you in the efficient 
ical application of Copper 


Bronze to your specific nee 


RESEARCH ASSOCIATION 


25 Broadway, New York 


YOU DON'T EXPERIMENT WHEN YOU USE COPPER, BRASS OR & ONZE 
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What’s In This Issue 


—And Why 


What Price Sterling? 

Monbay, Britain abandoned the gold standard 
From that day, we began living in a new world 
Of course, that isn’t fully apparent yet, but 
the inevitable, ultimate eftects spell profound 
rearrangement of trade and finance. «m0 


lransamerica 

(RANSAMERICA, built especially to control 
banks from coast to coast, announces it will sell 
its banks, hold its other assets. Lee, Higginson 
lames appear on the board. — coave es, 


Railroads 


WASHINGTON now expects early decision on 
the railroads’ application for a treight rate 


increase page 30) 


Steel 

LONG expected, the cut in basic wages in the 
steel industry is set for Oct. 1. Some mills, by 
economies and sales drives on specialties, are 
loing a little better pine 9) 


More Bonus 

VETERANS undoubtedly can get Congress to 
Whether they can pass 
« bill over veto is less certain. 0» 


vote them more money 


Cigarettes 

)UsT a tew cents’ rise in price knocked cigarette 
ales down. State taxes helped. There’s a lot 
' rolling your own,” and alert manufacturers 
are plugging “the makings.” (sage 11, 


Magazines 


SOME Magazine publishers are printing editions 
Canada, some have raised prices, some 
navent. The new Canadian tariff annoys them 


SEPILMBEM $0. 1985 


Swope Plan 
Fors of Gerard Swope’s plan to stabilize indus 
try dread governmental control, Friends want 


to see it given a tar trial 1a some industry 


Discharge Pay 
DISMISSAI pay is growing in favor among i 


dustries; 60 concerns use it, among them son 
of the most famous. paw 


Union Cuts 


STARTLINGLY, the Hosiery Workers’ Union cut 
its own scale 35% and 40%. Just one move u 


a complex situation page 1 


Muscle Shoals 


ExcrreD by nibbles trom 5 genuine prospects 
the Muscle Shoals Commission hurriedly de 
cides it needs no Congressional permission to 
sell the famous layout 


Automobiles 


NEW models would be tutile now automobil 
makers decide; when they appear, they are ap! 
to be “aerodynamic e1 


Manchuria 


BIGGER than our West Coast, population 
millions, potential source of vast wealth, Man 
churia is worth a struggle. Japan has $1 billion 
invested there. (my 


Oil 

Majox oil interests quickly agreed on quota 
when they met at the call of Kansas; now can 
they stay in line? «mw 


Bridge 
CONTKACI bridge has been taken in hand. It’s 
a business, a booming once. Schisms and rival 


ries seem merely to help the boom 


Cruises 


SUMMER Cruises did reasonably well; steamshy 
lines plan winter excursions on tairly elaborat« 
scale—but they'll be short ones. «sve w, 






























































































































































































































































CHECK THIS [DEA 


The one outstanding fact about the Mimeograph is 
that it is a money saver. And that’s the reason why 
this is the Mimeograph’s day. As never before it is 
being used by chain stores throughout the country. 
Type, write or draw on its famous stencil sheet and 
whatever you record thereon is turned into clean-cut 
duplicates by hourly thousands. Letters, price-lists, bargain 
announcements, illustrated bulletins, sales data, etc., at high 
speed and low cost! There’s no better method known for close- 


weaving your organization and sifting out sales opportunities 


than a generous use of mimeographed forms. A convenience? 


Yes. A doer of new kinds of work? Yes. But primarily a 


money saver. Let us show you its place in your plans. Write 





A. B. Dick Company, Chicago, or ‘phone branch office in any princi- 


val citv. See Mimeograph trademark heading in classified directory. 
| o =) I d 
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THE BUSINESS WEEK 


The Journal of Business News and Interpretation 





News of the week ending September 26, 1931 


Britain’s Departure from Gold 
Makes a New Business World 


Dollar supplants pound as world standard; 


markets temporarily stimulated 


THis is what happened: 

Se ptember 21, almost exactly 
after the American bull market cracked, 
Britain abandoned the gold standard. 
Shc had done the same, in one way or 
another, 6 times before. 

When they heard about it this time 
the stock exchanges in almost every 
ountry in the world except the U. S., 
France, Italy, and Canada decided not 
Those that did rigidly re 
stricted trading. Banks and _ other 
gencies stopped or limited dealings in 
sterling and other currencies. 

They did so because they thought 
that everybody everywhere who had 
securities or other credits that could 
be sold for dollars or francs would do 
it in order to put their money in a 
place where its value would not depre 
ciate, and that security prices and the 
values in the U. S. and France of all 
other currencies would collapse. 

Why Prices Held 

This did not happen for several rea- 
The British action was not un- 
expected, but it came sooner than an 
ticipated and few people could decide 
vhat it might mean. The 
markets still open strictly con 
trolled to prevent short selling and dras- 

depression of prices. Short traders 
hurried to cover sales for fear the ex- 
would close Prices of 
some leading securities were supported 
by banking pools; banks and brokers 
vere lenient in calling loans. Funds 
‘rom foreign markets, even from Eng 
ind till exchange restrictions went into 
fect Tuesday, came to the U. S., and 
ome were used to buy securities 

Nevertheless for two days there were 

illy no free markets for securities 
nywhere in the world. Many that were 
osed opened later, most of them under 
Of Foreign exchange 


+ 


< years 


to open 


sons 


securities 
were 


hanges later 


nunued regulation. 
hinery was disorganized, quotations 
| and erratic 


SEPTEMBER 30, 1931 


Some countries like Greece, Danzig 
Brazil, Japan, Egypt, whose currencies 
were linked to sterling by foreign ex 
change reserves in London, hitched 
them to the dollar or considered doing 
so. Other still on 
standard, Holland, Switzerland, France, 
began to liquidate 
held in the U. §S 
marked gold ready to be withdrawn to 
strengthen their positions 


countries a gold 


exchange reserves 


and accumulate ear 


Imports Slevieu 

In Britain prices vi innorted 
modities, rubber, tin, 
foodstuffs, began t. tise as 
of the pound fell. British merchants 
stopped ordering foreign goods, foreign 
buyers in Britain inc: 1 purchases 

All that actually «<<: »*:ed in London 
Sept. 21 is this: Wy Bank of 
England opened for business Monday 


com 
cottena, silver, 


the value 


che 


morning it ceased to obey a few 


graphs in a certain law 


para 
in force since 
1925, requiring it to deliver on demand 
a bar of gold of specified 
weighing about 25 pounds to anyone 
who presented to its tellers the equiva 
lent of about $8,000 in British paper 
money or credits in any of its banks 


fineness 


Up to that time anybody in England 
who had a British sovereign note, or 
anybody anywhere who was entitled to 
a pound sterling in Britain and wished 
to send it here, had two choices: He 
could have bought from a bank or 
foreign exchange broker the title to 
about $4.85, more or in New 
York, according to the 
change quotation, which depended on 
how many other people in Britain 
or elsewhere wanted to exchange 
pounds for dollars as compared with 
the number who wanted to exchange 
dollars for pounds; or, if he 
have gotten only $4.84 or less for his 
pound he could have bought from the 
Bank of England about 113 grains of 
gold and shipped it to New York, 


less, 
current ex 


could 


where the Assay Othce would have 
him $4.8665 for tt 
Atter Monday 


only one choice; h¢ 


pai 
last morning he had 


could not get th 
gold anywhere in England at that pric 
and not from the Bank of England 


all 


in New York by paying about a pound 


he could only buy the title to $4.85 


four shillings for it in London; his 


sovereign note or credit would hav 
brought him only about $4.10 in New 
York. So, too 


something in the U. § 


any Britisher who owned 


that he could 
sell here for $4.85 could have sold it 
and received a pound four shillings in 
England for it 

This little breach of 
Lady of Threadneedle Street was sanc 
tioned later in the Act of 


Parliament which further permitted her 


law by the Old 


day by an 


to refuse to sell even foreign exchang 


to anyone at any price if she thought 
he was merely trying to get his moncy 
This is Britain 
went off the goid standard 
Gold Can Be Bought 

Gold, if any, belonging to Britis! 
citizens or foreigners can still come into 
and go out of Britain freely. Yo 
can buy it from anyone (except the Old 


It it 


out of England how 


Lady) who has some in London, ° 
will cost you around 99s 6d an ounce 

The most astonishing thing about 
these events is this: Before it happened 
British and other bankers said it would 
be a calamity and that everything must 
be done to prevent it; afterwards they 
all said it was a fine thing, inevitable 
necessary. Only Mr. Snowden 
doubtful. An international 
to consider the gold problem was neces 
sary, he said. Certain nations wouldn't 
have it; but the consequences of Great 
Britain's action might 
lesson. 


was 


conference 


teach them a 


Why It Happened 


England is three things in one. First 
it is one big factory which for 200 
years supported its workers and owners 
by taking its own and the world’s raw 
materials bought at low and 
selling them to other countries as manu 
factured goods at higher prices. The 
profits she invested mainly abroad, and 
the return from these investments was 
an important part of the income on 


prices 


5 





which her people have been living 
When the war came she paid for all 
the things blown up in it by borrowing 
ibout $36 billions from her people and 
other countries in pounds which were 
worth in gold on the average a quarter 
less than their pre-war value 

In 1925 she pledged herself, by re- 
storing the gold standard, to pay these 
debts in the pre-war value of the pound. 
and thereafter paid her workers 
also in pounds of pre-war value. This 
meant that the real burden of her debts 


was increased by a quarter, and the real 


she 


wages of her workers and other costs 
of production likewise 

In the meantime her competitors in 
other countries repudiated part of their 
debts and lowered the real costs 
of production by devaluating 
currencies. Many of her former mar- 
kets began manufacturing for them- 
selves and competing successfully with 
Her exports declined 


Wart 


their 


her products 
Running in the Red 

The depression reduced the prices of 
the raw materials she bought but there- 
by cut down the purchasing power of 
her customers in the countries wherc 
they were produced and lowered the 
value of her foreign assets. Her income 
was cut down and her debt burdens in- 
creased. Her capacity to earn a living 
declined and her obligations mounted 
The factory was running in the red 


International News 
Hes Governor Now—Montagu 
Norman, 11 times elected gov- 
ernor of the Bank of England, 
may not be re-elected. He showed 
little enthusiasm on the abandon 
ment of the gold standard 
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England is also one great general 
store, or trading establishment. Thos 
of her people who do not earn a living 
making things to sell abroad earn it 
by buying, storing, insuring, and ship 
ping and selling other people's goods, 
paying and receiving payments for them 
and financing their distribution all over 
the world. This involves a lot of money 
and a lot of bookkeeping, all done in 
pounds It means a lot of income to 
the British people, and with world 
trade depressed this income has been 
cut down 

One Big Bank 

England, finally, is one big bank or 
money market. She receives funds from 
all over the world and lends them all 
over the world. She has a long reputa 
tion for being a good bank, wher 
money is safe, will be wisely used and 
get a good return. She has therefore 
been able for a long time to borrow 
money from places where it was not 
needed and lend it in places where it 
was, thus aiding in the development of 
younger and the stability of weaker 
countries. 

The depression gave her the biggest 
job in her history in this line. It brok« 
one weaker country after another, first 
in South America, then Austria, then 
Germany, set gold and liquid funds 
flowing for safety and to pay debts to 
the strongest, the U. S., France, Hol 
land, Switzerland, and Britain herself 
These funds she helped loan to the 
weaker countries, borrowing them cheap 
and short where ‘they were abundant 
and lending them high and long. 

Profitable But Risky 

She did it because the U. S. 
France were not willing, because she 
felt her responsibility as the world’s 
banker, and because it was profitable. 
But it was risky because her own capital 
and surplus had depreciated and her 
income was declining. Her investments 
had become frozen in part, the factory 
and general store were not paying 

Some of her depositors in other coun- 
tries began to feel that the bank wasn’t 
quite safe, or needed their money, and 
started to withdraw. Some of her own 
people also began to feel that the bank 
was getting shaky, the plant run down 
and the shop not a paying proposition, 
and that they might be assessed as 
stockholders to build up the impaired 
capital of the concern. So they sold 
their stock in it and invested it else- 
where. Its cash reserves dwindled away. 

Britain was like a man of property 
with no small change. When she tried 
to borrow some, her creditors asked her 
board of directors to cut down expenses, 
reduce the help’s wages and cut off 


and 


| 
He May Be Governor 
Stamp. greal economisl a 
of England director. is 
as next governor of 


should Vr. Vorman resi 


part of her allowance to idl 
of the family 
re signed and the new board 
to economize and balance tl 
The creditors then lent her sor 
cash, but the help and th 
balked and threatened to tak 
establishment, even the bank 
So the run on the bank 


Some of th 


the spare cash soon disappear 
the Old Lady who kept the till | 


stop paying out any more. Sh 


do otherwise because most of 
cash in the world, that ts, its g 
gone into the sock of Uncle 5 


Cousin Gaston 


What It Means 


Hereafter England will pas 


this way: Those creditors whom s! 


pledged herself to pay in full 

she will pay as a first lien on 

come 
Her domest 


other creditors, 


foreign, her workers at home and 


one from whom she _ buys 
abroad she will pay part in 
part in promissory notes T 
will be the present gold valu 
pound, the promissory note 
additional value the pound m 
tually have. 

What this additional value 
remains to be seen. That depend 


on the future profits of the factor 


eral store and the bank, partly 
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ye money her creditors 
e or forced to lend her, pastly 
nuch of her foreign assets she 
to cash in on, and what she 
or them. All these things de- 
world business recovery 
promissory note part of th 
es not 
or 50 cents, England will 
be able to borrow some more 
her general credit or mobilize 
ign investments and pay in full 
wing the pound to par. If not, 


same will be 


stabilize at some lower figure 


amount to more than 


means, she con 
1c meantime she will wait and sec 
what level the pound will find for itself 
the world thinks it is 
Britain Will Buy Less 
Until this is done the world 
require more pounds for every dollar's 
worth of goods it sells to Britain, ac 
estimate of the 
pound is worth. That is, the prices in 
pounds of what Britishers buy outside 
the country This will have 
the same effect as a tariff on imports, 
tend to make Britishers buy less outside, 


—wiial worth 


will 


cording to its what 


will ris¢ 


ncrease the cost of her raw materials 
Since she is one of the world’s largest 

buyers, basic commodity prices in the 

rest of the world will tend to be de- 
sessed. If the pound does not fall low 

enough ‘to restrict outside purchases, she 
ay resort to an actual tariff. 


International News 


PropuetT—Facing the “economic 
consequences of the peace” that 
/. M. Keynes predicted at Ver- 
sailles in 1919, Britain has taken 
‘his economist’s advice against the 
sold standard in 1931 

shi 
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may 


As raw material prices rise in Britain 
prices of manufactured goods she her 
self produces and consumes should also 
rise, and production for the domestic 
market be But 
require that she print more pound notes 


stimulated this would 


for consumers to use in buying goods 
That 


inflation 


would 
This she 


not to do, but to pay her workers the 


at higher prices mean 


rising wages, plans 
same number of pounds, or less, with 
which to buy at higher prices imported 
food and domestic goods manuf&ctured 
of imported raw materials. That means 


lower real wages and incomes, lower 
purchasing power, for her workers, less 
buying of foreign goods 

But for things she sells outside sh« 
will receive more pounds for each dol 
lar’s worth, or each dollar will buy more 
pounds’ worth of British goods, so she 
should be able to sell more abroad. The 
export industries should be more active 
employ more people. If her sales abroad 
increase she will have to buy more raw 
materials, and less of other things, but 
as she finished 
abroad and buys less her net income 
should promissory 
be worth more, the pound should rise 

Will Lose Business 

Meantime her income from other 
sources will decline. Sterling and other 
exchanges will be unstable, world trade 
hampered, world commodity prices de 
pressed. Her activity asa trading center 
will fall-off, her banking business also 

The financing of world business will 
be transferred to New York. France 
could not get the banking business be 
cause there is too much political and 
military dynamite around the Bank of 
France. The world’s biggest bank mer 
ger has taken place; the City of London 
has been absorbed by Wall Street ; that's 
why American bankers are cheerful 
That is also why Snowden is sinister 


sells more products 


increase, her notes 


The dollar is now the main currency 


ot the world 
all currencies 
thereby the 

The 


more gold there is behind it 


pri c 
more valuabl 
valuable all other currencies will be 
the lower all commodity prices 
Like a Tariff Wall 
rest of the 


The 


is off the gold standard, the amount 


world, except Franc 


gold in its currencies has had 
All these 


decide to proceed on that basis and set 


lowered otnci 


ountrics May 


up a separate ommon currency stand 


perhaps partly silver 


This 


taritt wall around 


gold 
promissory 


ard part 


part will 1 
effect 


against 


notes 
build a 
the rest of world, be 
able 


prices af 


they will not b« to buy its goo 


unless their further lowered 
They may also decide to abandon gold 
This will mean an actual and still higher 
tariff 


trade on a barter basis and rigidly con 


wall because they will have to 


trol and balanc« exports 


the U. S 


the 


imports and 
alternative ts for 
back to 


lost, by 


The only 


and France to send 


gold they have buying mor 
goods from them than they sell or by 


This can b 


lending them the gold 
done only by creating more purchasing 
throug! 


power in the U.S and France 


credit expansion at home or abroad 
Since there is not enough gola in th 
restore all its cur 


world as a whole to 


rencies to their full valuc in terms of 
gold, they must all be depreciated if 
trade on equal terms is to be possibl 

This means in effect that a promissory 
dollar 
and franc as well as to the pound and 
that all inflated, that 


credit and currency in use in the coun 


note must be attached to every 


peso, must be 
tries having gold must be increased 
that prices and wages must risc 
do this 
political and military considerations, it 
is up to the U. S 


Since France will only for 


Hopeful But Apprehensive, 


Europe Awaits Reactions 


EUROPEAN News Bureau (Cable) 
All of the dozen or more pending and 
highly important international 
tions” were completely submerged Sept 
21, when Great Britain announced that 
the pound was no longer to be backed 
by gold. Immediate consequences and 
reactions in Europe are summarized 
Great Britain: As a country, Eng 
land not only received the breakdown 


“situa 


of the gold standard calmly but a large 
section of the nation regards it as a 
positive benefit. It sees benefits in the 
lightening of the on 
which is now prepared to take an ex 
change loss upon such investments as it 
has abroad if depreciated sterling will 


load industry 


stimulate a fresh flow of orders 
Even the 
action may mark the beginning of a 


possibility that England's 





wider breakdown of the gold standard 
is regarded with equanimity, 

However, there are those who realize 
that the immediate benefit to England 
may be shortlived, either as other coun- 
tries follow the example, or as they 
tariffs against Britain's exports 
British Industry Spurts 

Sterling momentarily is stable at 15% 
below par in London, instead 
of tightening, loosened, 
rates falling trom near 6% Monday to 
149% Wednesday, with Paris (signifi 
cant of confidence) lending freely. In 
Raw materials 
British textiles 


raise 


Money 
has steadily 


dustry shows confidence 
are uniformly strong 
The 
pool cotton sales advanced five-fold 


have spurted volume of Liver 
Lancashire reports the heaviest single 
day yarn sales in 7 years. Manchester is 
domestic and 
foreign cloth Wool auctions 
have now recovered their initial de 
clines. Non-ferrous metals are buoyant, 
with good forward buying reported 
Silver has advanced, further stimulating 
China trade. 

For the present, Britain's morale has 
heen strengthened, not weakened. Full 
realization has not yet dawned that de 
preciation of sterling means propor- 
tionate depreciation of all sterling-fixed 


enjoying a wave of 


orders 


assets, representing a direct capital loss 
to which the financial structure must hb 
painfully adjusted 

Germany: Realization — that 
conditions are subjected to new strains 
by Britain's abandonment of gold is 
partially obscured by local confidence 
that Germany is protected against im 
mediate repercussions by the standstill 


world 


agreement making withdrawal of British 
credits impossible, and eventual repay 
ment cheaper 
Germany Sees Trade Loss 

It is foreseen that German trade will 
he injured by a decrease of British pur 
chasing export 
competition. Also, those markets closely 


power and increased 
associated with sterling financing will 
be weakened. Special apprehension is 
felt concerning the stimulus of competi 
tive British coal exports, and already 
skepticism exists regarding the construc 
tive outcome of the inter-European 
coal conference which opened in Lon 


don Sept. 22. On the other hand, it is 


expected Britain's move will drive home 

some of Germany's truant capital 
Fundamentally it is believed the new 

status will push to the front the neces 


sitv. for debt revisions. German 
sentiment is more, rather than less, san 
Admitted, but not flaunted, is 
that British developments oc 


the closing of the Boers¢ 


war 
guine. 
relief 


casioned 


Reopening is likely to be postponed 
indefinitely 

France: With England, its largest 
customer and debtor, in financial straits, 
the tone of the French financial press 
has changed overnight from acidity to 
benevolence. It is the consensus that 
sterling must be stabilized with Franco 
American assistance 

A different note was struck by the 
French commercial press, which pre 
viously attacked England's proposals to 
save itself through tariffs, particularly 
upon luxuries, as being at the expense 
particularly of dwindling French foreign 
trade, and a thankless return for French 
credits. . It is now fulminating on Eng 
land’s suspension of the gold standard, 
declares it’ was equivalent to the im- 
position of tariffs. 

Wider French views recognize that 
tied up with England’s recovery is the 
whole capitalistic world pitted against 
the rising tide of varying degrees of 
socialism, that tied up with Franco- 
German and Franco-American relations 
rests not only England’s, but Europe’s, 
and the world’s recovery. 

Contrasting Views 

The direct effect of Britain’s aban- 
donment of the gold standard upon 
European business outside of England 
is not yet evident. Both optimistic and 
pessimistic views prevail. Optimists 
foresee the beginning of a benevolent 
inflationist cycle; pessimists foresee the 


Barres oF Ricues—England’s abandonment of the gold standard ha: 


beginning of the breakdow: 
world’s credit structure as or 
after another, unable to liqui 
assets sufficiently rapidly to n 
of short-term obligations, joi 
cession demanding a morator 

The sudden mid-week 
Scandinavian exchanges is 
abroad as a warning that ¢ 
to go off 
standard Rumors are curt 
Switzerland, unless it can 
funds rapidly, may be forced 
a moratorium. 

Optimistic at Stari 

The first effect of the 
European financial and comm 
kets indicates that optimistic 
uppermost. The reopening ot 
and continental stock exchang 
middle of the week was art 
powerful rallies. Milan 
regular. 
covery on bond markets 

What chain of ultimate cons 
has been initiated cannot yet 
seen. 
what redistribution France and 


tries will be next 


ilon 


can make of their excessive gold ; 


If reasonably rapid distributior 
made by debt revisions and n 
or by other means yet to he d 
may be possibl« to preser\ 
standard and give a sound hasis 


limited inflation which has 


itiated by England 


Onderwor 


made that precious yellow metal the most talked-of topic in th 


Here are S11 millions in transit to France from an 


{mer ica 
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4 
® Repuction of wages in the steel indus 
try ws set tor the first of October 
® ig Steel and Bethlehem took the lead 
with LOG cuts; the smaller companies 
= will follow immediately 
% Possibly mills then can operate at a 
ys ow rate and still squeeze out a small 
® prott. They have resorted to every 
& ther means without much success 


nanutacturing economies, reduction 


: even elimination, of dividends, cuts in 
salanes and in number of white-collar 
Another benefit will be that 


teel been 


employees 
buyers will labor costs have 
tully liquidated, that no further savings 
an be passed on to them in the form 
of lower prices. Stability of prices will 
o€ an invitation to steel users to place 
deterred orders. 

lt is estimated that 


‘cel-making cost goes into labor 


30% ot 
The 
percentage 1s much higher in the pro 


over 


duction of raw and semi-finished ma 
terials than in the mills rolling finished 
which have been largely 
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hy General Electric Co.. has started operation 


gene ral manage? 








The Ruesir “ 


Lakcest TurBinE—The new $8-million Rouge power plant of the Ford 
Votor Co.. containing the largest industrial turbine ever built, designed 


{t the 


opening were, left 
of the Ford Co 


the Ford purchasing department 


Cut in Steel Wages Set for Oct. 1; 


Special Products Help Karnings 


bill 


millions 


mechanized Ihe imdustry’s labor 


would be reduced $20 to $25 
mnually by a cut of 10% 

A tew companies already have made 
downward readjustments in wages 
where it was considered that rates were 
operating unequally among employees 
but these were not sufhciently general 
base 

Savings Show Results 
Increased economies already are re 
financial statements of 
companies In the 


American Rolling Mill showed a small 


to call them reductions in rates 


flected in steel 


second quarter, 
profit against a heavy loss in first quar 
ter. National Supply Co. cut down its 


losses Ludlum Steel and Superior 
Steel made a better showing than in 
the same quarter last year. Empire 
Steel Corp. made a small profit in June 
and July 


The market for sheet steel is glutted 
with 
turning to mew products and to cam 


overcapacity, so producers are 


paigns on special products commanding 
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Co. is breaking into t iT 







iral welded pipe an 
is pushing its Armco ingot trot 
Republic Ste Cs 
spending large sums 1 
market 





than ever 









ind investigation 





for rustless stec! 1} pri 






lemand 





of rustless steel prohibits its ‘ 





many products sO more ComMpanics 












going over to the development of 
composite steel. Superior Steel Cor; 
is the latest convert with a new pre 
uct, 80% to 90% open hearth ste 
ind a veneer of rustless steel account 
ing for 10% to 2007 of the thicknes 
this metal ts priced lO¢ to 15¢ 
pound lower than solid stless ste 








Dodge Rust-Proofs 
Cars by New Method 





BROTHER ING Detroi 





Dope 





now rust-proofing the bodies of 










passenger Cafs by i newly develoy 
spraying process know! is Parcolite 
product of the Parker Rust-Proot C« 





The 


applied with a spray 
gun, with a mixture of Parcolite pow 


process 1s 






ler and water used at room temper 





ture Parcolite chemically cleans tl 





metal of microscopic surtace rust and 





chemical reaction on tl 





grease; its 





metal gives crystalline, rust-proofing 





surface which is an ettective base tor 
holding paint to steel 
Dodge Brothers is the first oto 





ar maker to rust-proof the entire bod 
of its passenger Cars Many compan 
including Dodge, are rust-proohng « 


metal 





tain parts such as tenders, | 





Konderizing 






Feldspar Industry Split 






On Protection Issue 





THI question of whether or not th: 







country’s $5-million teldspar industry 
needs protection against (Canada it 
chief competitor in supplying — th 






feldspar requirements of the ceramu 






ind glass trades here-—is up again 






Last year, Congress agreed that pro 






tection was in order crude teldsy al 
went off the tree list for an unport ta 
ot $1 a ton the old 30% duty or 






ground (pulverized) feldspar was 








tained 
The initiative in reopening the di 
cussion comes trom the Consolidated 






Feldspar Corp. of New Jersey, whic! 
has asked the Tariff Commission to in 


vestigate feldspar with a view to reduc 







ing the import duty on the crude prod 
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uct. This company is a leader in the 
American feldspar market and owns 
mines here and in Canada 

At the hearing held last week, Con- 
solidated Feldspar told the Tariff Com 
mission that the American industry has 
nothing to fear from the Dominion, 
that Canadian production costs are 
higher and freight rates help to push 
the price of Canadian feldspar above 
that of our own on the American 
market, that feldspar production costs in 
the United States are the lowest in the 
world. 

Cites Domestic Sales 

In support of its claim that the duty 
on crude feldspar should be reduced at 
least 50%, if not entirely eliminated, it 
points to steadily rising sales of domestic 
feldspar at the expense of Canadian im 
ports, which now account for only about 
one-tenth of our total consumption. The 
Seaboard Feldspar Co. of Virginia, like 
wise sees no menace in Canadian com 
petition. 

But these 2 are opposed by most of 
the other domestic producers, who want 
to see imports of crude feldspar stopped 
just as effectively as the imports of 
ground feldspar have been through the 
30% duty. As evidence that the present 
rate is inddequate, they point out that, 
despite the $1 tax and business depres- 
sion, Canadian sales have been holding 
up well in this country, showed a 1930 
decline of only about 1% below the 
1929 figure. 

The American Mining Congress sup- 
ports them with a plea for an increase 
in the present rate to promote develop- 
ment of the South Dakota feldspar de- 
posits, says that, except for the duty, 
these deposits could not compete against 
Canadian feldspar in the East on ac- 
count of the higher transportation cost 

Canada Well Armed 

The United Feldspar Corp. of New 
York sees a menace in the fact that 
Canada has feldspar deposits much 
larger and richer than our own, finds no 
real reason for some consumers’ pref- 
erence for Canadian spar, which it 
lays to force of habit, says the domestic 
commodity can now be obtained in the 
same quality. 

Conditions in the domestic feldspar 
industry, mostly along the Atlantic sea- 
board, are far from cheerful. Prices are 
low, and the grinding capacity of 480,- 
000 tons a year is about double normal 
industrial requirements. No improve- 
ment is expected in the near future un- 
conditions in the ceramic and 
glass industries, which account for 
nearly 90% of feldspar consumption, 
show a market upturn 


less 
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Und 
Enp Motortnc Risk—This new Coventry car, which will be s 
the automobile show in London this year, has four doors which 
together making it impossible for children in the rear seat to 0; 
door without the knowledge of the driver 


Motor Industry Sees No Use 


In Offering New Models Now 


Simplified transmission, stream-line bodies 
likely to be the 1932 styles, when they appear 


THERE will be few, if any, new auto- 
mobile models ahead of show time. 
Executives of leading companies feel 
with Mr. Ford that there is little to 
be gained by rushing 1932 cars onto a 
fading market. They feel any such 
artificial restorative would do their 
business little good. 

The industry is represented as being 
in the most uncertain period in years. 
Will next year’s demand justify large 
expenditures for mew body dies and 
mechanical changes, or will just as many 
cars be sold if slight alterations are 
made? 

Present indications point to changes 
centering on simplified transmission and 
stream-lined body design. Amos 
Northrup, Murray Body’s chief designe: 
and creator of Reo’s Royale, declares 
‘something on the order of a definite 
style has appeared—acrodynamics. Au- 
tomobiles of 1932 will be very much 
affected by it.” He predicts increased 
popularity for the V-type radiator, more 
rear ends, more graceful 
One General Motors car al- 


attractive 
fenders. 


ready is committed to the str 
body effect for next year; other : 
are preparing to follow. 

It is believed 1932 prices will 
present levels, possibly a little 
them. If lowered, they will 
dropped much, as present profit margin: 
are exceedingly lean. Reo and Graha 
have reduced prices, but the automotive 
industry attaches slight significance to 
this move. 

Enough Cylinders 

There probably will be a few 
tions to the 12- and 16-cylinder cla 
but the movement to a higher number 
of cylinders has spent its force 
will remain an 8, likewise Studebaker 
Hudson, Hupp. Growth of 8~ 
cars has been rapid—161,000 
240,000 in 1929, 328,000 in 195 
a still larger total in this lean 

Satisfied with Plymouth’s showing t¢ 
past 3 months—proof that new 
be sold in a dull market—Chrys 
cials are making ready a new bocy 10! 
Plymouth to present at the Januar) 
shows. Affected by the seasonal cow? 
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Cas eb ORs 


LTE ASL ESN Y RS 


voA 


companies 


hile madustry 


end, Plymouth has made 2 cuts 

eduction schedules recently. 
Ford is still experimenting on 
parts of his new car. The most 


to eliminate 


eral 


F roblem Is vibra 
offset Plymouth’s main talking 
Ford engineers are reported in- 

ting merits of a spring suspen- 
stem rejected by Plymouth Ford 

for the 


101 ‘ 


bandon rustless steel 


shell in 
steel. Rustless steel proved costly, 


favor of chromium 
t to fabricate, not a strong sell 
Mr. Ford is the world’s 


rustless steel, his deci 


ynt. Since 
user ot 


severe blow to rustless steel 


All 
rers have watched Mr. Ford's experi 


ul 


nent with a close eye, and his abandon 


In a 


automobile manufac- 


ent ol rustless steel may set back that 
waterial at least 5 years in the automo 
perhaps longer. It will 
ontinuc to be used for lamps and hub 
Build Up Stock 

During the slack period at Dearborn 
ring the late spring and summer the 

steel mills built up a stock of 
10.000 tons of billets to be rolled into 
Ol 10,000 
been shipped to Russia 


give the Ford rolling mills a 


tons have 


remainder 


steel bars this, 
the 
vill 2 
onth supply 

New passenger car registrations in the 
931 afford 


rst months of 1930 and | 


tell the story ol 


ible 


nteresting comparisons 


various Companies have been 


to do. Chevrolet first place 
with 427,489 cars this 
147,410 Ford fell 
lenged leadership last year (793,898) 
to second sition this year (401,000) 


Buick third and 
fourth positions respectively, but Dodge 


captured 
year 
from 


igainst 


last unchal 


and Pontiac retain 


has replaced Essex in fifth position, the 


latter dropping to ninth pac Chrysler 
ppiny 


| 
has stepped up One point ty sixth place 


ind Oldsmobile two points to seventh 


Plymouth still is in cighth place, al 


OWE ‘i i fais 


Studebaker and 


though is rocent si 
its standing materially 
Nash 


tenth 


relative 
Willys ts 
Auburn thirteect 
DeSoto tor 
year) Hudson 
year), Hup; 


in SU) 


retain their positions ol 


ind eleventh twelft 


(thirteenth m 1940) 
(twenty-second in 1930) 
teenth (twelfth — last 


htteenth (fourtcenth last 


sixteenth (seventcenth 


Graham seventeenth (fifteenth las 


year), and Packard eighteenth (sixteent! 


ast year) 


Cigarette Sales Show Just What 


Difference a Few Cents Make 


August confirms fears that 


price boosts and state 


taxes have started a whale of a lot of rolling your own 


CIGARETT! 
accelerated the decline started in June 
LY sl that 


retail 


production during August 


boost 
(Bu 
» 06% 


following month's 


in wholesale and 
Jul8,31) 
July's 9.77% 
for the corresponding month of 1930 
May, 1931 
of the previous May 
only 1 month harder hit than August 
November, 1 


12.05% 


prices 


June's output was 


August's 10©7 below totals 


whereas ran 1.43% ahead 


I he records show 


1941 30. when output 


dropped below that of the 


same month of 1929 


Wide Worl 


UNE-EYED Ropor—T his ingenious contraption, invented by Douglass A 
‘oung, Westinghouse engineer, can read and assort millions of printed 
ards at high speed. It operates through a single “electric eye” or photo- 
‘ectric tube and can be manipulated by one person 
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lhe imecrease in retail prices abov 


the popular 2-packs-for-25¢ level d 


ing a pertod of price reductions o1 


practically all other consumer good 


was obviously unpopular, diverted many 
Po} 


customers to pipes or to rolling their 


own. State cigarette taxes have strength 


ened the trend 


Figures on production of cigarett 


paper and tubes support this contentior 


by showing higher August totals fo 


1931 than for 1930, while production 
of loose smoking tobacco during August 


ran 632,000 pounds ibove the 19% 


level at 23 


Figured 
this 


Ibs. pet 


would account tor 


smokc Ss 


siders believe that most of the mcrease 


Cigarettes 


800,000 home-rolled and im 


was used in this w iy 


Manufacturers who thought they 


roductior 
with Ai vust 


could explain away the July 
that, 
a high month, con 
going the 
1930 year ‘round average of 9,964 mil 
the 


decline, now admit 


which shou!d be 


tinuing it and even below 


lions a month situation demand 


immediate attention 
Doubles Sales 
Washington Hill 
Starting a $i! 
Bull” Dur 
ham soon after July figures on cigarett 
announced (BW 


1S reported to have pushed 


George who 


jumped the field by 


million campaign to push 


production 
Sep2'31) 
that brand's September sales from 


wertc 


1930 daily average of 22,000 pound 
to over 50,000 pounds. But he has also 
maintained heavy advertising schedule 
on Lucky Strike cigarettes. Announcing 
himself a convert te ceil ne. he ha 
placed an orde n 


of the moist 


pound 


parent Ss 


il 





cured the exclusive right for over one 
year to a special wrapped “tab” 
signed to facilitate opening, expects to 
launch a special “Lucky Tab” adver- 
tising campaign in 1,700 newspapers. 

R. J. Reynolds Tobacco Co., makers 
of Camel cigarettes, first of the “Big 4” 
to adopt cellophane wrapping, has 
started a mewspaper campaign on 
“Prince Albert’ tobacco, capitalizing 
the “roll your own” trend, concentrat 
ing on states levying special cigarette 
taxes. 

Liggett & Myers Tobacco Co., maker 
of Chesterfield cigarettes, continues to 
promote the old and well-known ‘‘Vel- 
vet” tobacco for the ‘‘makings,”’ has 
supplied dealers with appropriate win- 
dow displays. 

Brown & Williamson Tobacco Co., 
subsidiary of British American Tobacco 
Co., extended advertising for 
‘Target tobacco and its cigarette- 
making machine (BW’—July1'31), to 
7? more states, is now advertising heavily 
in 13 cigarette-taxing states 

New Brands 

Meanwhile, other tobacco companies 
ordinarily not in direct competition with 
the heavily advertised brands of the 
‘Big 4,"" have seen an opportunity to 
invade the market with new brands of 
cigarettes, found some retailers willing 
to push an unknown brand for the sake 
of a little extra profit, many consumers 
ready to try a cheaper cigarette as a 
compromise between buying _ their 
favorite brand and rolling their own. 

Continental Tobacco Co.'s experience 
with its ‘‘Paul Jones” cigarette (10¢ for 
a pack of 20) provides an outstanding 
example. M. J. Sheridan, president of 
the company, states that these cigarett 
were first introduced in a small way 
late in 1928 and marketed to any one 
interested in minimum quantities of 
30,000 cigarettes at a flat net cash price 
of $4.50 per thousand. We expected 
them to do their own advertising, which 
they are certainly doing, as we are 
rushed to capacity.” 


de- 


has 


Canada’s Magazine Duty 
Revises Prices, Policies 


CANADA'S new duty on magazines and 
periodicals printed in the United States 
(BW —Augs’31) has caused American 
publishers much concern, necessitated 
revisions of newsstand and subscription 
prices, in some cases involves consider- 
able losses on Canadian business until 
new rates can become effective. 

Curtis Publishing Co. adopts a vary- 
ing policy in cormection with its 3 


12 


popular publications. The Saturday Eve- 
ning Post will maintain its regular 
newsstand price, 10¢ per copy (double 
the U.S.A. price), the publisher ab- 
sorbing the 5¢ duty on single-copy 
sales, but setting new subscription rates 
to include the duty. Ladies Home Jou 
nal and Country Gentleman now cost 
1S¢ and 10¢ respectively on newsstands, 
with increases on new subscriptions 
Butterick Raises Price 

Butterick Co. has raised the Canadian 
single-copy price of its women’s maga 
zine, Delineator, from 10¢ to 15¢, sub- 
scription rates from $1.00 to $1.50, 
thus making Dominion readers practi- 
cally pay all of the duty. On its pop- 
ular fiction magazine, Adventure, 
taxed 15¢ per copy if printed in the 
United States, Butterick takes the duty 
as an opportunity to go after increased 
Canadian circulation, has arranged with 
MacLean Publishing Co. of Toronto to 
print a Dominion edition. 

McCall Corp., publishers of McCall's 
Magazine and the Redbook, has added 
the full duty, 5¢ per copy, to its Cana- 
dian newsstand price and increased sub- 
scription rates 5O¢ per year. 

P. F. Collier & Son Co., publishers 
of Collier's Weekly, passing prac- 
tically all of the duty on to the reader, 
raising single-copy price to 10¢, Cana- 
dian subscriptions from $2 to $4.50 

McFadden Adjustment 

McFadden Publications, Inc., have 
made adjustments. Canadians’ copies 
of Liberty, left free of duty for the 
present by the new law, will be printed 
in the United States, sold for 5¢ 
Physical Culture Magazine, printed in 
U.S.A., sell in Canada for 15¢ 
instead of 10¢. True Story Magazine 
will be printed by Canadian Gravure 
Co. (Toronto), sell at 25¢ as before, 
while several others of the MacFadden 

True” magazines will be printed by 
Polygraphic Corp. of Montreal with 
Canadian prices remaining at 30¢. 

Publishers of popular fiction maga- 
zines such as Short Stories, Amazing 
Stories, etc., face a serious problem in 
the prohibitive duty of 15¢ per pound, 
but not less than 15¢ per copy. Some 
of the best sellers are to be printed in 
Canada from plates made from the 
American edition; others may practi- 
cally disappear from the Canadian 
market. 

Readers of technical magazines and 
trade publications, carrying a duty of 
not less than 35% ad valorem, will 
find prices for single copies 5¢ higher; 
5O¢ per year will be added to the sub- 
scription prices of monthlies, $2.50 to 
those of weekly publications. 


~ = 
are 


will 


SPEAKER—A nen 
j 


telephone whicl 


Loup 

i 
jactory 
fies the speaker's voice 

it can be heard above th 
machinery. It was show 
International Shipping and 


chinery Exhibition 


New Mazda Lamp Goes 
After Low-Price Market 
Co. and Wes 
manutact 


GENERAL ELECTRIC 
house Lamp Co., 
Mazda lamps, will put a new 
decorative lamp on 
Oct. 1. It has been specially 
to meet a specific demand 

Mazda lamps of sizes used 
home have sold 0¢, to 
1,000 hours of se 
popularity of ds orative illuminat 
calling for numerous small, preteral 
ecolored, lamp bulbs, instead 
higher-powered ones, has increased 
demand for a low-cost lamp 

Some chain and variety stores 
sold thousands of such bulbs, and larg: 
quantities of cheap lamps have beet 
imported despite the 30% duty 
or bad, they have taken business awa} 
from domestic makers. 

Anxious to obtain a slice of this 
ume, yet unwilling to lower 
standards, the Mazda laborator: 
developed the new type of bull 
will give only 600 hours of sers 
at only 15¢. Of the popular (‘ 
size, it rates 30 watts, is frosted 
and comes with outer coating: 
different colors and white 


the mark 


for 


Sut th 


(00k 
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Buyers and Sellers of Radio 
Both Wait for New Ideas 


THe eighth annual Radio-Electrical 
World's Fair at Madison Square Gar- 
den. New York, just closed, presented 
prospective buyers practically no new 
1s. few innovations, but many ex- 
amples of watchful waiting on the part 
of manufacturers, who are wondering 
how to make the public buy sets that 
look like those on the market of a year 
or two or three ago, and sound perhaps 


to 


no better. 

Manufacturers of sets that involved 
new application of radio to furniture 
easily attracted the greatest attention 
Increasingly, buyers like the radio set 
to be otherwise useful, as an occasional 
or end table, grandfather type of clock, 
i book case, a tea wagon 

In the higher price ranges, refinement 
of cabinet design was evident. Some 
nakers are building into their finest 
models phonograph combinations which, 
with the perfection of the new high- 
capacity record, are expected to facili- 
tate sales 

New Features Sought 

Manufacturers whose lines reflect a 
definite effort to develop a greater util- 
ity, improved eye appeal, better recep- 
tion, centered their 
attention upon models in the medium 
price range. They report much dealer 
interest in those sets that seem to have 
for new attack 


seemed to have 


features useful sales 
upon old customers 

While midget or even sub-midget 
models were still shown by practically 
ill exhibitors, general interest in them 


was reported at low ebb. Consumers 


luey Meet ALort 


have found that small size and low cost 
involve sacrifice in reception 
Home ‘'talkie’’ machines 


wave converters were shown by several! 


and short 
makers and shared attention with a few 
exhibits of mostly experimental tek 
vision apparatus 

Many prominent manufacturers cx 
hibited radio sets for automobiles, som« 
reporting much interest but little buy 
ing. One prominent maker reported 
good business coming from new cat 
dealers and proposes hereafter to dis 
tribute 
through them 

Important makers of refrigerators, oil 
burners, washing machines, dish wash 
ers, had exhibits, urged radio dealers to 
hill in the inevitable summer sales slump 
with appliance business Makers of 
radio and appliances alike complained 
that comparatively few dealers are mak 
ing the best of their opportunity 

Several radio manufacturers are under 
way with a program of diversification, 
propose to capitalize their name, in- 
crease their opportunity for sales, im 
prove the value of their dealer fran- 
chise with a broader line of products 
They hope thereby to attract better 
financed and higher type dealers 


auto radio sets exclusively 


Radio Agreement Opens 
Way to Patent Pool 


THE crowded slate of radio patent liti 
gation was wiped almost clean this week 


by agreements consummated among 


and independent 


Radio Corp. of America 
Electric Co., Westinghous¢ 
Tel & l 


(General 
American 


Tel) its licensees 


, 
radio manufacturing 


interests 


Termination of the apparently end 


less court battles removes source 


discord which has gravely hinder 
progress of the industry It 


uitim< 


portant step toward thx 


anti-trust lawsuit b 


donment of the 
brought against the RCA group by 


Finally, it 


government should gr 
facilitate the 
patent pool which has been under 


for (Bu 


} 
; 


formation of 


cussion several months 
Juli 5°31) 
Damage Claims Settled 

The litigation between RCA and it 
licensees consisted of patent infring 
ment suits entered by RCA, and damag 
suits against RCA for losses claimed to 
have been suffered when that company 
was demanding that its manufacturin, 


RCA 


sively in their sets, an act determined t 


licensees should use tubes ex 


be in violation of the law a few months 
Ago 

Under the triple damage provision 
of the Sherman Act, suits aggregating 
filed 


These have been 


some $70 millions 
RCA by its licensees 
compromised for a figure reported to b 


were against 


around $14 millions. Licensees have 
recognized RCA patent rights and hav 
proceeded to take out licenses under 
them 

Another important 
that ending the long litigation arising 
from De Forest Radio Co.'s suit against 
RCA charging infringement on basi 
radio tube This had 
carried up to the Supreme Court, wher 
RCA has 


recognized the De Forest patent right 


was 


agreeme nt 


patents beet 


it was soon to be presented 


International News 


The directors of the North American Aviation Corp. preparing to board a Curtiss Condor plane 


lor the first meeting of a board of directors high in the sky. The flight will include a 2-day aerial tour 
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and has acquired licenses for itself and 
for all its own licensees. 

The last important radio litigation re 
maining is the government suit against 
RCA 


harges of such a monopoly in patent 


Since this is based chiefly upon 


pooling arrangements as appears to be 


disavowed by 
there 
dropped, particularly if some 


this weeks agreements, 
is reason to believe that it will be 
assuranc: 
is given through an open patent pool 
organization or similar device that mo 
nopolistic control of the industry will 
be prevented 


Oil Men, Agreed on Quotas, 


Ask Importers to Cut Likewise 


Mayor oil interests meeting in Okla 
homa City last week fixed 2,379,000 
bbl. per day as the maximum allowabl 
output for the country; prorated the 
total among the producing states; ex- 
pect to reduce stocks 200,000 bbl. daily 
(Total stocks now on hand, about 490 
million bbl.) This week they sought 
the support of Secretary of Commerce 
Lamont in getting oil importers to co 
operate by holding down imports 
Called by the Kansas Public 
Commissi, a and attended by represen 


Service 


tatives of the Oklahoma Corporation 
Commission, Oil States Advisory Com 
mittee, Mid-Continent Oil & Gas Asso- 
ciation, Independent Petroleum Asso 
ciation and virtually all important pro 
ducing interests, the Oklahoma City 
conference came to an early agreement 
on total U. S. production. That done, 
they proceeded to allot 900,000 bbl. a 
to Texas, 546,000 to Oklahoma 
500,000 to California, smaller quan 
tities to the lesser producing areas. 
Texas and Oklahoma are expected to 
wccept the suggested quotas, at least for 
| trial period output, 


day 


California's 
inder proration, is now very close to 
its new quota. No figure was set for 
imports but the conference believes that 
importers would be willing to accept a 
percentage reduction equivalent to th 
cut in domestic output, based on 1928 
East Texas Under Wraps 

Oklahoma wells are still shut down 
under martial law while Governor Mur 
ray awaits “a satisfactory price East 
Texas wells were reopened last week 
tO Operate under the new law with an 
initial quota of 225 bbl. per well pet 
day, new wells limited to one for each 
O-acre lease. Total East Texas quota 
was placed at 400,000 bbl. by the Texas 
railroad commission. When early totals 
exceeded this figure the quota order was 
changed to 185 bbl. per well 

Another encouraging development 
was the formation of the Texas Oil & 
Gas Conservation Association, an organ 
ization of conservationists in the Teyas 


i4 


industry who will wage organized war 


fare against anti-conservationists re 
gardless of company afhliations. Mem 
the include 
Texas Oil Emergency Committee, North 
Texas Oil & Gas Association, San An 
tonio Petroleum Club, East Texas Home 
Their 


conscrvation 


bers of new association 


& Landowners Association 


efforts for more effective 
are expected to be successful 

In opening the proration conferencc 
at Oklahoma City, Thurman Hill, 
Kansas Public Service Commissioner, 
pointed out that exhaustive studies of 
petroleum production costs by the U. S$ 
Tariff Commission that 
the 
the 


indi ite aver 


Mid 


wells 


above-ground costs in 
are $1.10 ar 


age 
Continent area 
If the curtailment plan does not bring 
this price within 30 days from Sept. 15 


he suggests another 10% cut 


SPEEDY SERVICE—-A vieu 


of one 


Employment Drops 0.3°;. 
Payrolls Down 1.1% 


BotH employment and 
reased again in August a 
lata compiled by the U. S. B 
Labor Statistics 


industrial groups shows a ci 


Combined 


July of 0.39 in number 

Only 3 it 
and bituminous co 
and 


1.1 in payrolls 
inthracite 
ind 


canning pre serving 


gains, in each case obviously 

In manufacturing industries 
ment dropped 0.6% and payro! 
Only 2 of the 12 


textiles and leather 


industrial 

re port 
both employment and payroll 
showed no change in employ 
a decline in payroll totals 
decreased both employment 
rolls 

Increases and Decrease- 

Outstanding decreases in en 
among the 54 industries includ 
manufacturing group were ma 
11.1%, agricultural impicments 
rubber boots and 
building 6.2% 
mostly 


shoes OR, 
Inc reased en 
was 


sc asonal, re port 


industries. Most pronounce { 


pianos 18.5%, millinery 14 
96%, 


tilizers 


women's clothing 8&8 
7.1&, 


Labor 


confectionery 


turnover figures for 


compiled by the Bureau of | 


Int 


of the new Ludington Line a 


as it passed over the lower New York bay on the inaugural flig! 


68-minute service to Vi ashington, 


hetween these cities 


the fastest time offered by any 


Two planes a day will make the journey 
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Revier—W alter S. Gifford, director of the President’s new Committee 
n Unemployment Relief (left), calls on Mr. Hoover at the White House 
ith Owen D. Young, chairman of the Committee on Relief Resources, 


o discuss preliminary plans for winter aid to the jobless 


total (hiring) 
rate was 2.60 compared with a total 
separation (firing) of 3.67. Of 
the 10 industries for which individual 
figures are available the brick industry 


show accession 


tistics 


rate 


= 


showed the highest accession rate—7.2 
Iron and had the 0.94 
The highest quit rate was in boots and 
shoes—2.18; the 
the foundry and machine shop industry 


steel lowest 


lowest was 0.55 for 


Friendly Critics of Swope Plan 
Want to See It Given Fair Trial 


Hostile critics object chiefly to the 


inevitable governmental control it brings 


le Swope plan for industrial stabiliza- 
tion (BI/—Sep23'31) has drawn wide- 
spread comment, much of it more or 
less critical. Strangely enough, the criti- 
cism comes from those who might be 
expected to benefit most from the plan 
Chief target is, of course, the increased 
governmental control of industry it pro- 
poses, through regulation of the trade 
ssociations which are the backbone of 
the plan 
Much criticism of the plan appears 
to be based upon the somewhat juvenile 
ef that one can have his cake and 
it it, too 
While business men cry for stabiliza- 
n to preserve American industry and 
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while they know by sad experiences of 
recent years that the necessary 100% 
cooperative effort can never be attained 
by voluntary action alone, they shrink 
in horror from the only alternative. 

Mr. Swope recognizes the fact that a 
bargain must be made; that for the 
right to organize itself effectively busi 
ness must offer hostages to the public 
in the form of safeguards against ex 
ploitation. 

He emphasizes the fact that price 
stabilization, contemplated in his plan, 
does not necessarily mean price-fixing; 
that there will be no abandonment of 
the spirit of initiative and enterprise by 
which some units forge ahead of others; 


the interference 


that 
trade association 
negligible so long 
itself and thought of its custome 
mployees at least as ten 
of its stockholders 
Help for Small Concerns 

An _sinteresting 
ipon by only the 
is that the Swope | 


point comn 


most careful observ 

] ; | ‘ 

an probably v 
I 


benc to sf 


be of much greater 
medium-sized concerns than to su 
Mr 


There is growing opinion that th 


corporations as Swope represent 


laws really favor the larger 
the 
tions can effectively combat pri ittit 

ind unfair trade practices so prevalent 
The 


could combat them as 


trust 


smaller Huge organiza 


igainst 


today only way smaller concerns 


effectively wo 
be by organizing in strong groups 
this can hardly be done under 1 
laws 

The many who sec possibilits Ss! 


Swope plan believe it should be 


1 trial, preferably in the electrical man 
ufacturing industry where it originated 
It is generally assumed Mr. Swope dis 
cussed his proposal with his colleag 
National Man 


turers’ Association aid had at least some 


in the Electrical 
assurance it would be given their car 
ful consideration 

It has been iggested 
N.E.M.A. should ay prove the pl in ten 
nake a 


tion of it to government authorities t 


that the 


tatively and formal presenta 
determine if some special action migh 


be taken to permit the electrical indus 


try to try the plan for a few years, for 
the knowledge and information of th 
That Mr. Swope and 


his active collaborators in the plan will 


country at large 


make strenuous efforts to bring this 


about seems certain 
They will get much support 


trom 
business men who believe that old ways 
the 
believe the first comprehensive plan for 


need not always be best and who 


industrial stabilization ever offered to 


us should be given a fair trial to de 


termine if it mects our obvious needs 


Dismissal Pay Gains 
Favor in Industry 


THE practice of paying dismissal con 
pensation to workers permanently rc 
moved from a company’s payroll afte 
long and favorable service, has had 

rapid increase in favor during recent 
years. According to Industrial Relations 
Section, Princeton University, which has 
just completed a ; 
plans in industry, this development is 


survey of dismissal 
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hased on 
right” of a worker to his job after long 
ind faithful service At least 60 
cerns are known to have used such plans 


4 prowing recognition of th 
con 
in some 


Concerns with definite plans which 
take effect more or less automatically 


cases. 


with the discharge of an employee so 
protected include such outstanding com 
panies as American Rolling Mill Co., 
Associated Oil Co., Bethlehem Steel 
Corp., Delaware & Hudson Co., Gen 
Goodyear Tire & 
Rubber Co., Hills Brothers Co., Norton 
Co., United States Rubber Co., Tide 
water Oil Co., E. I. duPont de Nemours 
Dennison Manufacturing Co., 
leeds & Northrup Co American 
Radiator Co.. American Optical Co 
Disston & Hart, 


eral Foods ¢ orp.. 


cs.. 


Henry sons Inc 


Nchattner &. Marx Co., Plymouth Cord 
ize Co., Ullman Manutacturing Co 
Size of dismissal compensations usu 
ully depends upon the wages of the dis 
and age and 


on which a minimum 


missed worker, also his 
length of service 
may be set for eligibility. The current 
trend, according to the survey, is to 
give more emphasis to the age element 
because of the difficulty of 


finding jobs for older men, particularly 


increasing 
those over 45 

Another tendency is to shorten serv 
for eligibility, 


ticularly among older employees 


1c require ments par 
From 
| to 3 years’ service is now being con 
sidered as attaching a man definitely to 
the company while, not long ago, 5 to 
considered the proba 


10 years was 


tronary period 


Hosiery Union Asking Wage Cut 
Called Tool by Open-Shop Mills 


ONE of the 
the history of organized labor was the 
wage cut of 35% 10% made last 
week by union mills of the full 
fashioned hosiery industry in accord 
the 


Ful | - Fashione d 


most surprising events in 


and 


ance with their agreement with 
American Federation of 
Hosiery Workers 
Unexpected was the sudden rebellion 
of some 3,000 union workers when th« 
igrcement effect Monday 
Strikes by those refusing to accept the 


mills in the 


went into 


drastic wage cuts tied up 7 
Philadelphia district, in New 
Island 


Je rsecy 
Dis 
senting locals sent delegates to Philadel 


Long and Massachusetts 


phia to remonstrate with international 


othcials who retorted that th agreement 
had been upheld by a majority and in 
abide by it 
Follows Long Fight 

This move climaxes a long and bitte: 
hattle and 
operators and ts generally believed to 
attempt by the 
itself in the in 


dividual untons must 


between union non-union 


he a last despre ratc 


union to re-establish 


dustry. According to the agreement 


the drastic wage cuts will permit sim 


ilarly sharp price reductions to meet 


which non-union mills may have to 


cut their wages. Ultimately, since non 


union wages are generally less than 


those paid under union scale, union 
otticials expect that self-preservation will 


force Many morc workers to join them 


Its atest attempt at = organization 


through a strike at Reading collapsed 
The fact that the 
cut suggestion was made by union off 


after that 


within 24 hours wage 


cials immediately failure 


“CAN THE SURPLUS” 


supports contentions that 
a “last stand.” 

However, 
ire inclined to blame unitor 


The J IT 


1] 
it 


ope m shi »p 


than the unton 
battle is being led by mi 
ing the union as a club 

Uneertai: 


uncert 


Outcome 
outcome IS 


The 
union mills are generally 
either wage or price reductior 
Ofhcials of the Ful 


Manufacturers 


hold out 
Hosiery 
made up of unton mills 
ertain non-union mills will 
A new element of inter 
the picture when a group of 
ently 
Ass 
Mar 


which plans an open-shoy 


manufacturers met rec 
phia and organized the 
Full-Fashioned Hosiery 
substantially higher than that 


in the new union agreement 
mills ire marty 
toward thet 
Textile W 
John Nash McCullaugh 
Berkshire Knitting 


leading non-union company 


Non-unton 
Ne ntful mion 


pet itors 
wer of 


the hosiery buyers strongly 


certain union manutacturcrs 


them with incompetency Nn 


ing to dictate to the industry 


Ohio housewives have started a cam paigi 


serve the fruits and vegetables which their farmer husbands 


The union has been losing strength no market for to aid in relieving the needy this winter. Phot 


unemployed men hauling the surplus products to one oj the sta 
fkron where thev are distributed for canning 


steadily. Mills which recognize it com 
prise only abou* 35% of the industry 
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is just inside 


the Rear Wh 


“Brakes are the boss in this 
business,” Frank J. Routston, 
a prominent New York Trucking 
Executive, says. “Without the de- 
velopment of the sure, dependable 
brake—in which Johns-Manville 
has played a major part —the 
long-haul, high-speed truck would 
have been impossible.” 

y ry ry 
D IWNHILL . . so... 5 . . 60 miles 
in hour. Midnight eee RAIN! An 
other shipment of fresh milk speeds to 
ward Buffalo—scheduled for “breakfast”’ 
ry at6A. M. Driver intent... alert. 
lenly his foot jams the floor. Four 
kes take up the flashed command 
t. Twelve tons of truck and load 
a STOP! 
What made that STOP possible? Actu 


y 134 lbs. of asbestos brake lining were 


EO 


P | uF ii 


50,000 Miles through New York City Traffic 
—50,000 Miles through the Rocky Mountains 


Through New York City traffic 


called upon to transform approximately 
6,000,000 ft. Ibs. of motion—of kinetic 
energy— into HEAT, absorb and dissi 
pate that heat within the split of a secona 
Just one instance of the repeated, never 
ending, a//-important job ot BRAKING. 
“T marvel at the advancement that has 
t-ken place in the trucking field,” says 
Mr. Roulston, Manager of H.C. Roulston, 
Inc. “The 150 horsepower motor, the alu 
minum body, the six- and eight-wheel jobs, 
the transcontinental runs, the high speeds. 
They have made the truck a vital link in 
our transportation system. But without 
good brakes these developments would 
have been impossible. What good are 
mass, power, speed, without control? In 
the final analysis, brakes are the boss 
the boss of that powerful motor 
of the whole truck. If you're looking for 
the real manager in this business, you will 
find his office just inside the rear wheels.” 


the boss 


How to make it go—how to make it go 


the New York City Service Buses, equipped 


with J-M Friction Blocks, have consistently established records of ¢0,00 
of satisfactory brake service. Over steep mountain grades, the Wash 
n Motor Coach System, operating in the State of Washington, has piled 


not unusual. 


ls of 50,000 miles of safe, smooth brake service. Mileage records like 


fact alone explains why more than go% of the prominent bus oper- 
the United States are now using Johns-Manville Friction Blocks. 


_ Johns-Manville 
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eels: 


faster have absorbed the best brains in 


science for many Paralleli g this 


years 
problem has been another one —not quite 
so heralded, but of equal in portance 
how to make it stop 
’ ’ 

For almost half a century Johns-Many h 
proncere 1 brakin a the CON l Ri D | ot MK ) 
TION. Today, on huge flee 


yn elevators int 


ts of truck 


cross-country bus 
ing skyscrapers—on hoisting machines 
cages and car that lower mer in mater 
into the pits of th earth—on pneumat 

on excavating machinery ne 
on the wheels of a// of in I 
Brake Linings, Friction Blocks, Cl 


ire rendering a sure, ceper 


iustry hr 


service. 


With unequaled production f 
the control of its own asbestos mines, with cor 
nd p 


tinuous research for the ’ i 
new materials, Johns-Manville 


levelopment i 
fection of 
qualified to meet any braking problem. Johns- 


Manville has a lit 


for anv car, bus or 


ng tor every tvpe of brak 


. 1 
ruck 


s rendered 50, 


{ hard brake service. 


— New J-M Manual may save 
Sn tt you many an operating dollar 


This booklet, recently revised, 
contains vital information concern- 
ing the servicing of brakes. Spe- 
cially recommended for Supt's of 
Motive Power, Plant Maintenance 
Officials. Mailed free of charge. 
Address Johns- Manville, 292 
Madison Avenue, New York City. 


Controls 


HEAT, COLD, SOUND 


Protects against 


FIRE AND WEATHER 
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3 Honest-to-Goodness Bidders 
Startle Muscle Shoals Board 


AROUSED by nibbles from 3 large chem- 
ical companies not previously interested 
in Muscle Shoals, somebody on Presi- 
dent Hoover's commission went to work 
in earnest this week to discover whether 
the property could be disposed of with- 
out further legislation by Congress. Evi- 
dently satisfied that laws already on the 
books will permit Mr. Hoover to close 
a deal for the lease of Dam No. 2 and 
the sale of other property on the govern- 
ment reservation, the commission, it ts 
reported, is secking an opinion from 
Attorney-General Mitchell to confirm 
that of its own lawyers. 

The story is that the 3 companies now 
reported by Col. J. I. McMullen to be 
negotiating with the commission would 
like to take on Muscle Shoals, but are 
deterred by the fear of becoming em- 
broiled in politics. 

Old Laws Invoked 

Anxious to please customers that un- 
derstandably enough would not relish a 
grilling by Congress, the commission 
dug up a copy of the Act of July 9, 
1918, which authorizes sale by the Presi- 
dent of war supplies, and of plants and 
factories acquired after April 6, 1917, 
for the production of such supplies 
Also the commission's lawyers turned to 
a copy of the Federal Water Power Act, 
quickly discovered that the lease of the 
dam might be managed under the pro 
visions of that law. 

So the all 
pepped up. It was beginning to look as 


commission's staff is 
if they would never find a customer for 
Muscle Shoals, except possibly the 
American Farm Bureau Federation 
would like a lease at $1 a year, with a 
guarantee against an operating deficit 

If things can be arranged to suit the 
chemical companies, there is some hope 
that the commission will be able, in ac- 
cordance with Colonel McMullen’s an- 
nouncement, to submit a recommenda- 
tion to the President by Nov. 1 

Face Difficulties 

But Mr. Hoover doesn’t know any- 
thing about this yet. Nobody knows 
just how seriously the other members 
of the commission will regard the 
scheme to take away from Congress its 
pet ragdoll. 

Then there are some practical difh- 
culties in the way. Surplus war property 
cannot be sold by negotiation; it must 
be advertised. Even if one of the chem- 
ical companies put in the best bid, the 
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commission would probably find itself 
in much the same predicament as it is 
now. Congress would be sure to step in 
if there was the remotest suggestion that 
President Hoover intended to act with- 
out its specific authority 


Winter Cruise Plans 
Cut Distance and Cost 


SUMMER comes to an end with New 
York's “Steamship Row” on _ lower 
Broadway mulling over competitive 
winter cruises. 

Summer cruise business was success- 
ful, though not in a spectacular way. 
Expenses were heavy, special features 
kept staffs worried, and the “turn- 
arounds” at New York were made in 
such a hurry that many a crew “mur- 
mured” at the task of cleaning an ocean 
liner in one day. However, there were 
profits, and beyond that ship owners 
ask few questions this year. 

Winter cruises will be 
usual array of round-the-world 
ings this year. Only 3 are scheduled 

the swanky new Empress of Britain 
(Canadian Pacific), the Resolute (Ham 


minus the 
offer 


; 


x 


burg-American), and the 
(Cunard). Last year there 
I.M.M. (Internationa 
Marine, contender wit] 
share of the control of the | 
offers an imposing winter 
Cruises to Everywhere,” 1 
three 30-day Mediterran 
three i-day cruises to Bert 
one of the 40 cruises are for 
pop 
something inexpensi 
thing Busir 
is demanding close attentic 
Cunard, 


less, indicative of the 
for 
“not too long.” 


originator ot 


cruise,” has announced on 
schedule of 4 cruis 
tour of the / 


only one is long 


winter 
the world 
these 4, 
days. 
West Indies Tour- 
Hamburg-American will 
the R 


tours fror 


the world cruise of 

West Indies 
phia, and 6 de luxe cruises 
York. North German Lloyd 
last year with its 2 West Ir 
out 5 this 


will send 


Mediterranean cruise is sched 


year 


line 

It is too early to judge ad 
ings, though, with other 
are not likely to be heavy 
nificant that only 3 world 
Mediterranean, cruises are 


now. But the short cruises | 


ee ae 


a 
— hy 


ae wf nh 


ee. 


a 
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Weicnu Pencit Marxs—This scale in the laboratory of the ( 
Electric Co., at Lynn, Mass., is so accurate that 3 pencil marks 
weight, each 1 1-2 inches long and weighing but 35 millionths of an 


will put it off balance. 


It is said to be the most accurate in the 
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On its 11. short 
M.M. boats carried more than 
(and the last trips 
st successful). Cunard, with 
s. carried more than 12,000. 
still low—usually little more 


a day. 


suniumecr 


ssengers 


It is 25 years since the first West 
Indies cruise. Last year there were 325 
cruises to the West Indies. There may 


be more this year People are falling 


into the habit of taking a short winter 
And at $45 and up, it’s as cheap 


to travel as to weekend in the city 


rest. 


Latest U. S. Lines Contract 


Calls for a Final 


to-2 vote the Shipping Board 
sday approved terms of a con 
transfer of the U. S. Lines to 
Dollar-Dawson—Chapman com 
reby athrming once more its 
nauon to sell to this group 
But the 


rd shares the public "$s weariness over 


bids are excluded 
e-drawn wranglings and sets Oct 
the cime limit for acceptance. 

sticks out with 


One point arresting 


prominence in the revised contract: 


igo the board was ordered to 
government out of the shipping 

Sales were made that looked 
Actually many 
ontracts were short on cash and long 
on | failed 


to pay out obligations, the ships came 


pDuSsSINESS 
good in headlines 
yromises If the business 
home to the government roost 
No Come-Back 
While the board is able to weep with 
Paul W. Chapman over the mischance 
that brought America’s premier Atlantic 
the 
miract requires guarantees against the 
The 


new operators must start with sufficient 


une to so sad a condition, new 


ups’ again limping back home 


capital to keep them running. 

The stiffer terms require a perform 
ance bond, also indemnity bonds guar- 

Ade- 
The re- 
authorized capital of 
$3,500,000 ($1,000,000 of which must 
be hard cash). 


$2,500,000 in 


anteeing Operation for 8 years 
quate capital is demanded 


quirement IS 


reserve of 
letter 


Further, a 
banker's 
of credit must be provided. Total 
operating capital, $6,000,000. The 
amount to be paid back to the board 
$3,170,- 
old mortgages total- 
will be surrendered. 
the buyer must run the Leviathan 
instead of 5 round trips a year, and 
vo 30,000-tonners building at 
can only be operated on the 
Atlantic except by special au- 
(This a Dollar 
since it forestalls competition 
S present tonnage in the Pacific 


cash or 


in new 


mortgages remains at 
000—for which 
ing $8,400,000 
Also 


ition last is 
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Divorce 


if a rival captures the U. S. Lines 


ships. ) 

Setting the date of acceptance at 
Oct. 15 ts Addi 
tional payment on the ships building 


fall due at 


not without cause 


about that time and che 


board wants a buyer to mect the obliga 
Washington that 
Dollar-Dawson—Chapman 


tion believes the 


group will 
accept, though they have made a valiant 


Dollar 


counter-stroke in 


fight for softer terms wants 
the 
Mer 
Marine ships which give him 


the 


the boats as a 
Aclanti 


cantile 


against the International 


strong competition in intercoastal 
trade 

So far, Chairman O'Connor has been 
hold 5-to-2 
favor of Dollar and his allies 
missioners Roland K. Smith and H. I. 
the 


able to his majority in 


Com 


Cone voted against revised con- 


Underwood & Underwood 
Josern E. Sueepy—Who owns a 
substantial block of U. S. Lines 
stock, protested the Dollar-Daw- 
son-Chapman deal and won a hear- 
minority stockholders 


ing for 


Comm: 


a federal board can dispose ol 


tract ssionc! 

by a strong-arm exclusion of unfavorc 
bidders. The courts 
cide this question 


may have to de 


Coffee Trade Makes Best 
Of Brazilian Deal 

TH! 
the Farm Board tor its wheat~ 


Brazil (Bu Sep ) 


more 


Ameri in cofice trade § 


with 


definite ass 


been received that the 


sided as 
million 


be marketed in an orderly man 


In principl cottec 


Opposed to government interfere 


roast 


| ' 
the cottee market and would 1 
acquisition ol 


How 


further 
Farm Board 
ing to COO} c 


| 
tn tt 


This 


plished fact and the only thing 


sale of that 


acquired they feel, is ar 


can do is to give their Oo] 
particularly since the Farm Be 


desire 


George Ss Mi I 


shown a simular 
On 
president ot 
( orp Lot 
National 


formed a 


request ot 


the t 


Gsrain Stal 
Boardman, president ot 
C oftee Roasters Asso 


committee of |! 


has 


coffee men, with himself as chairman 


to advise the government in the mark« 


ing of the Farm Board's coftee 


Salmon Packers Organize 
To Stabilize Selling 

PACKERS controlling 
$0% of the 
the Pacific Northwest 


the Pacific Salmon Sales Corp. to 
the 


approximat 
canned salmon pack 


have OrvaniZ 


sales end 


the | 


ardize and stabilize 
the 


packers have taken the lead in formu 


industry A dozen of 


the organization, which will includ 
the 
Capital 

shares of 


important units of th 


structure provid s 1 Ot 
Headq irters 
A. Sims ts president 


of the 


no par value 
are in Seattle; I 

At the 
the 


over 


recent O} cning 


season industry was thrown into a 


furore cuts which, with 


good demand for the 1931 pack 


price 


th 


larger packers claimed were unn 
sary. Sales at cost or less after 2 bad 
years have aroused the entire industry 
to the need of concerted action 

This year's pack totals 800,000 cases 
for Puget Sound, 5,350,000 for Alaska, 
an average output for United States 
waters Alaska in 


4,830,500 cases 


1930 packed 
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Go To the great department gy 
. .. consider their ways ... and be wise. Use newsy, 
advertising ... get real selling power, quick action and \ 
selling cost ...as well as flexibility and any degree of intey 
fied effort desired. Select newspaper circulation concenty, 
in cities and money-spending suburbs. Get volume... at a pri} 
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THE WRONG WAY: In Chart “A” the sales manager has successfully driven for sales volu 
but he has obtained this volume at terrific cost. Profit was sacrificed. 
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THE RIGHT WAY: In Chart “B” the sales manager has made a steady increase in sales but 


has also been able to show a steadily increasing profit. This is smart sales managem<"'- 


ah 


THE BUSINESS WEF EP 


ny Money this Year? 








nt Store 
CW Spay 
and |p 


f inteng The mania for mere volume is being replaced by the organized drive 
centras for volume with profit. If the seller cannot make money out of a cus- 


2 prof tomer, it is folly to keep on selling him. 


CONCENTRATE YOUR ADVERTISING 
'q WHERE GREATEST PROFIT CAN BE MADE 


& Before listing any newspaper, find out what percentage of its circula- 
tion is in the city... in the A. B. C. trading area .. . and what per- 


centage is rural scatteration in the sterile fringe outside. 


SCRIPPS-HOWARD NEWSPAPERS 
OFFER THE HIGHEST CONCENTRATION OF 
CIRCULATION AVAILABLE IN ONE UNIT 
FOR NATIONAL ADVERTISING 





74.4% of Scripps-Howard circulation is concentrated in the cities, 
90.7% in profit areas . . . where population is thickest, dealers are 
concentrated, living standards are highest, wealth is greatest, fashion 


sense is developed . . . where you can make money. 


NE W S PAP E RS MEMBERS OF THE UNITED PRESS ... OF THE AUDIT 
BUREAU OF CIRCULATIONS AND OF MEDIA RECORDS, INC. 


EW b > 
YORK # cegram SAN FRANCISCO... News BUFFALO... .. Times COLUMBUS. .. Citizen YOUNGSTOWN Telegram HOUSTON . «. Prew 
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— Kentucky Edition ef Cincinnati Post ALBUQUERQUE .. . . New Mexi 


SY ENUB, NEW YORK . CHICAGO. SAN FRANCISCO . DETROIT . LOS ANGELES . ATLANTA PHILADELPHIA. BUFFALO DALLAS 
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Transamerica Gives Up Dream 


Of Nationwide Bank Chain 


Banks it controls to be sold under 


guiding hands of Lee, Higg 


SHAKEN ito being by one earthquake, 
America’s largest bank and financial 
holding company has been shaken apart 
by another. Transamerica Corp., out 
growth of the ambitious A. P. Giannini 
banking organization, this week re- 
lieved one of the tense situations that 
Wall Street has been watching by an 
retire from bank 


control, and by strengthening spectacu- 


nouncing it would 
larly its board of directors. 
To Be Investment Trust 

Built on the nation’s first large scale 
branch banking experiment, prepared to 
dominate the country when branch 
banking became nation-wide, established 
in several allied financial businesses here 
and 
become an investment trust guided by 
the Lee, Higginson firm, recently re 
juvenated, and reputed to work closely 
with Morgan. 

The cornerstone of the magnificent 
structure, Bank of America of Cali 
fornia, née Bank of Italy of California, 
Lynn P. Talley, 


and 


abroad, Transamerica now is to 


is being reorganized 
Dallas Federal Reserve 
banker of high repute, becomes its head. 
Other banks are to be sold, ‘“‘not hur 


governor 


it is slow business selling big 
banks—but all bids will be carefully 
considered. And Transamerica, invest 
ment trust, will seek the greener fields 


riedly”’ 


of other securities. 
Giannini’s Superstructure 

[ransamerica was the superstructure 
built upon Giannini’s successful branch 
banking Picturesquely 
starting banking during the San Fran- 
cisco earthquake, Giannini espoused 
branch banking and developed it in 
a big way. Anticipating nationwide 
branch banking, Giannini wanted a 
foothold in New York and jumped a 
continent to get the Bank of America 
in the middle of the last decade. De- 
feated by the McFadden Act of 1927, 
he formed a holding company, Trans- 
america, in Delaware, in 1928. Rumor 
has it that many important blocks of 
bank stock other than the original 
Giannini holdings soon found their 
way into the investment portfolios of 
the company, though estensibly Trans- 
america limited itself to New York, 
California, and Europe. 


organization 


24 


inson 


firm 


In 1929, a tar fluag sales effort to 
get 500,000 stockholders ‘was well un- 
der way, and in August a 150% stock 
dividend aided the move. Some cynics 
pointed out that stockholders are also 
voters 
Transamerica take 
The veteran 

announce 


Early 1930 saw 
another fork of the road. 
Giannini, the 


ments, wanted less arduous duties, and 


said public 
lransamerica, embodying all the Gian 
nini enterprises, changed pilots. Elisha 
Walker, formerly of the absorbed in 
vestment banking house of Blair & Co., 
New York, took the wheel, though the 
name of the old pilot was kept promi 
nently displayed. And New York be- 
came the actual headquarters of the 


organization. 


The Business Week 
PrEsIDENT-TO-BE—Harry J. Haas. 
first vice-president, should, ac- 
cording to tradition, succeed Rome 
Stephenson as president of the 
{merican Bankers Association at 
its convention at Ailantic City. 
beginning Oct. 5. Mr. Haas is vice- 
president of the First National 


Bank of Philadel phia 


Shortly a new policy was ar 
Transamerica would 
more closely on bank and finar 
ings, retiring from the gener 
ment field. A well-planned 
program—or an attempt to 
what appeared then to be 
opportunities—began I 
in Occidental Life Insura 
General Foods, First Nationa! 
Portland, Ore., the French 
Italian concerns 


concent! 


Import 


est 


Mines, new 
eral Telephone & Electric, 
minor rival, were acquired d 
Mr. Walker talked of 
expansion abroad and into the 
Fall Brought Grief 
the fall of last 
The dividend 


summer 


But 


grief 


year 
was cut 
cation of the huge structure wa 
the 


formed, though it did nothir 


A syndicate to support 


summer saw a bookkeeping 
increase surplus, the dividend 
only to be 
finally there was a confidential 


that 


paid from surpl 


tion to 
well. 
The terrible licking that Tr 
ica took from Depression is sh 
week by its statement. Assets 
December, 1930, and June 
had to be written down 
millions to $300 millions 


new spape rmen 


fron 


Minnesota Offers Relief 
In Bank Closings 


A PLAN 
against deposits in closed banks 


for issuance of ¢ 

condition is felt to justify suc! 
has been announced by Stat 
Commissioner J. N. Peyton of 
sota as a means of relieving tr: 
tress in communities which hav 
hit by closings. 

Through the cooperation 
Northwestern National Bank 
Marquette Trust Co. of Minne 
the American National Bank, a: 
First National Bank of St. Pa 
certificates can be used by de; 
to obtain credit pending release 
deposits 


Scientific Marketing Aim 
Of New Organization 
NATIONALLY 
ated at the recent organization | 

of the Association for the Ativar 

of Science in Marketing held in 
York. 


Leading manufacturers and 


known executives 
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ay fields, marketing consultants 


VI 








f marketing and distribution have 
too complex to be treated as sec- 
matters of interest by organiza 
now existing for some other major 

se 

Organized Study 
s believed that, through the scien 
sproach which the new associa 
ill sponsor, not only will present 
is of marketing and distribution 
rately defined and charted, but 
such organized study improved 
res will develop 

Committees are to be named for the 
fic study of such subjects as scien- 
tific principles of marketing, marketing 
nology, research, industrial mar- 
retail distribution, consumer demand,! 
trading areas, etc | 
wl T. Cherington, distribution onl 
suitant, Was elected president and 


keting, manufacturers’ selling policies,| 


mg the directors are listed faculty 


members of several universities, the 

ssistant director of U. S. Department 

of Commerce, and men prominent in 

industry and business. The first gen 
, 


eral meeting is to be held in Decem 
ber, 1931. 


“Companion” Tickets Aid 
Lagging Resort Business 
ATLANTIC CITY concessionnaires arc 
trying out “companion” tickets to coax 
more patronage into a poor season 
Here's how it works: 

Selected service stations along main! 
highways leading to the resort present 
ikely looking motorists with a set of 

omplimentary tickets good for admis-| 
sion to the Steel Pier, the Curtiss Air 
Station, and the Strand Theater, for a 
seaplane ride, a speedboat ride, a sight 
ng trip, a sail on the ocean—all 

res typical of the resort. The pur 
of one regular ticket for any of 
features entitles the holder to uss 
omplimentary ticket for free admis 
mn of his companion. 
; [wo concessionnaires attempt to build 
ness in otherwise dull periods by 
ting the hours during which com 

n tickets are valid, while others 
t them throughout the day. Possi 
trathc in these tickets is forestalled 
\ by the requirement that they must re 
attached to the original folder 
actually used. Considerable extra 
ess is credited to the idea by the 
‘sionnaires , 
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yrs, research agencies have for| 
time urged the formation of such} 
ganization. In their opinion prob 


| 





Acme Nailless Band is invaluable for strapping fibre boxes, singly 
or in bundles, as well as for reinforcing wooden boxes and crates. 


Illustrated is the way group shipments of from two to eight fibre 





boxes are bundled with Acme Nailless 
Band. Only one shipping label is neces- 
sary—handling is speeded up—none of 
the boxes can become lost or separated 
from the rest—pilferage is prevented —a 
lower rate is gained on express shipments. 


Write for full particulars about this 
and other ways Acme Nailless Band 
simplifies and cuts shipping costs. New 
illustrated booklet mailed free, without 
obligation. 


EL COMPANY 


SAVE) Branct 


“steacar’ 





Jobs that business paper 
advertising can do NOW 


Just one of ten ways in which business paper 


advertising can helpyou get business...today. 
w&ltcan get sales direct—if your product is 
such that it can be sold without personal 
contact. 

This and the other uses of business paper 

advertising are explained in our book, 

“Industrial Advertising at Work”. We will 


gladly send you a copy on request. 


McGRAW-HILL 


McGRAW- HILL PUBLISHING CO., Inc., New York + Boston - Philadelphia - Washington 


Business men, industrialists and engineers— The Business Week American Machin 
600,000 of them—regularly read the McGraw-Hill System Product Engineer 
Publications. More than 3,000,000 use McGraw- Factory and Industrial Management Engineering News-! 
Hill books and magazines in their business. Maintenance Engineering Construction Meth 
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, + focused only on 


ODAY’S PROSPECTS 


In times like these, the one big reason 
for you to spend money on advertising is 
to get business. But before you advertise 
you must first know where your prospects 
are to be found. Then concentrate your 
advertising in the publications that go to 


them most directly. 


If you sell to business and industry, 
McGraw-Hillhas simplified this problem 
for you. The McGraw-Hill business 
papers are focused only on today’s pros- 


pects. Their editorial content attracts the 


active men who are responsible for the 
buying of business and industry. The re- 
sult is an exclusive circulation of over 
half-a-million men—all worth reaching. 
In a recent survey of executives it was 
found that 69°; not only read their busi- 
ness papers, but also use them as their 


buying guides! 


Today, you may rightly demand that every 
advertising dollar give a good account of 
itself. It will, if invested in McGraw-Hill 


business publications. 


PUBLICATIONS 


Greenville - Cleveland - Detroit - Chicago 


Engineccing and Mining Journal Electric Railway Journal 
Engineering and Mining World Bus Transportation 
Metal and Mineral Markets Aviation 


Age 


Textile World 
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St. Louis - San Francisco - Los Angeles - London 


Electrical World Radio Retailing 

Electrical Merchandising Electronics 

Electrical West Food Industries 

Power Chemical & Metallurgical Eogincering 
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pIceEL 
DESKS 


Increase Working Efficiency 


The increased working efficiency 
of the executive equipped with a 
“Y and E” Steel Desk 1s due to the 
truly remarkable amount of card 
records, important papers and val- 
uable data at his finger-tips. 


The special design and arrange- 
ment of the easily operated drawers 
utilizes every inch of space. Card 
drawers are adjustable to standard 
card record sizes. Vertical file 
drawers accommodate a large 
number of letter or cap size papers. 
Entire contents of desk easily and 
instantly available. 

The great strength of ‘““Yand E” Steel 
Desks, proved by a world-famous testing 
laboratory in a recent series of severe tests, 
guarantees you long life and low deprecia- 
tion. Neither hard knocks nor abrupt cli- 
matic changes affect a ‘“Yand E”’ Steel Effi- 
ciency Desk. Always trim and attractive. 


YAWMAN 4»? FRBE MFG.(O. 


62 JAY STREET | ROCHESTER, NEW YORK 
Export Dept., 568 Broadway, New York, N. Y., U.S. A. 











Steel and Wood Filing Cabinets 
Steel Desks . . Steel Shelving . . Safes 
Office Systems and Supplies . . Visible 
. Bank and 


Yawman and Erbe Mfg. Co 
962 Jay St., Rochester, N.Y. 
Please send me complete 
details on the “Y and E” Steel 


Efficiency Desk Index Equipment. . 


Library Equipment. 


“FOREMOST FOR #9. 














C. W. SCHREIBER, 
one of the “Yand E” 
men in NewYork City, 
sells increased office 
efficiency by means of 
“Yand E” Office 
Equipment. Let your 
“¥ and E” man show 
you similar savings 


FIFTY YEARS" 


Air Travel Off 8%; 
Rail Loss 17% to 30°, 


| Air travel showed a drop of . 
| for the first 6 months of 

against reductions in rail travel 
from 17% to 30%. Air pa 
totaled 193,651. Lines flying 
eign countries showed a rise is 
age; domestic business, 99% d¢ 

The Ludington Line (New 
Washington) completed its fir 
with a total of 66,289 passenger 
took nearly 200 passengers a 
railroads. The Pennsylvania R 
has exceeded its most optimis 
pectations in promoting air 
competition with its own lin 

High-Water Mark 

Newark Airport announces 
| water mark for business, the Lab 
| weekend accounting for 2,98% 
gers in and out; 508 planes 
and departing. Of these, | 
carried 972. 

Air mail has risen 500,000 
express shipments 
pounds in the first half of 
1930 


increased 


Railroads are of two minds 
to fight air lines to the limit or 
their own air lines. Most 
other than Pennsylvania have 
a middle policy of passive coo 
with air lines—selling joint 
tickets when requested, but not 
|ing the competitive air service. 17 
problem must be met and faced 
driven home to railroad mana; 
|they note increasing air travel 
Few Make Money 

Despite good patronage, it 
erally understood few air lines ar 
pering, excepting under mail s 
Air rates usually approximate 1 
Pullman charges, so that a 12-p 


| 


plane, all seats filled, earns | 
5SO¢ a mile, against $1 a mi 
ating costs. 

Railroad passenger figures 
first 5 months showed New Hai 
the smallest reduction in 
16.1%. Baltimore & Ohio and 
ern Pacific tied for second, 
18.9% New York Central 
19.6% and Pennsylvania 22.5‘ 

Continued 
being made in an effort to cl 
shrinkage in rail travel. Nex 
the $125 round-trip rates to th 
Coast from Eastern cities wil 
both California and the Nort! 
without payment of the preset 
| differential. This step was for 
the new Great Northern—West 


concessions in 


| cific connection. 
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SOUTH zB 


OFFICIAL 
SYSTEM 


Pray BY PLay 





veers **s*res"¢ 
omperttrrertese 


oe . 
ar riyrae 


Mr. Kare 


Keyst 


4 device lashioned alter the electrically-lighted score 


hoards used t6 show the results of baseball games was utilized at the 


hridee teachers’ convention in Neu 


-~ 


shown on hoard instead of runs, hits 


Smart Merchandising 


York City 


Trumps and tricks are 


and errors 


Makes 


A Grand Slam at Bridge 


“Official” system and all its trappings are just 


winning cards in a bid for a 


OPENING of the fall convention season 


liscloses that unorganized disputants 
have been recruited into violently op 
posed phalanxes in the bridge industry 
We refer not to structural bridges 
(which languish) but to the vast indoor 
business of contract bridge (which 
Hourtshes exceedingly) 

On Monday next disciples of sartorial 
Fly Culbertson, mahatma of card tables, 
toregather in New York 


nar the faces of many. The opposition, 


Chagrin will 


once broken and leaderless, has rallied 
Its focus ts Bridge Headquarters, Inc., 
vhich held its first convention in New 
York last week. adopted an “official” 
stem of playing the game, renounced 
Culbertson’s approach-forcing principle, 


unched a book explaining the new 
thod, enrolled teachers to promulgate 
doctrines 

This ominous move against the domi- 
ition of Culbertson was engineered by 


} 


business man with a waning market 
for his wares, who saw in the tumultuous 
state of the bridge world possibilities 
lor new products. F. D. Courtenay is 


President of a company selling a ma- 
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new market 


hine which makes embossed signs for 
retail stores. The trade recession backed 
up into his market. In a search for by 
products he noted that the rage for con- 
tract bridge was exaggerated by the 
added leisure of slump conditions. Ex 
perimenting, Mr. Courtenay put out an 
aluminum board to hold hands for 
duplicate contract 
Here Is a Market! 

The trade snapped like a hungry trout 

Courtenay’ went 


at the new board. Mr 


farther. He sold to retailers a complet 
table. 


rang the bell 


unit for bridge cards 
Again he 


Thereupon, Mr. Courtenay took a goo 


games 
tallies, etc 
} 
look into the bridge market. Lift no 
nose at the potentialities, for this ts 
what Mr There 
are between million Amer 


Courtenay discovered 
15 and 17 
ican bridge players; most of them ar 
women, the spending sex; they pay for 
instruction, alone, some $5 millions an 
nually. Also the general situation was 
ripe to the reaching hand. 

On the capstone of the bridge pyra 

youngish 
Next come 


mid stands the debonair, 
figure of Ely Culbertson 











the other great experts, then 
ichers, then the good players, then t 


hottom tl ntoucl 


fair—and at the 


who trump their 


ibles | 


partners ices 


Among the experts it was a broken 1 


gainst Culbertson 


Audacity and Acumen 
Son of a Cossack mother ind 


American engineer, Culbertson co 

bined the audacity of one strain wit 
the business acumen of the other. Hos 
father's fortune dissolved in th Rus 


sian Revolution and young ¢ 


turned his love ot bridgx mto an moon 


of S2O00.000 a year Hi lectures. hold 
conventions, edits a bridge magazin 
sells books. and his wite earns a huge 


income trom teaching. Contempt tor 


other experts Culbertson xpresses ™ 


' 


alling them “The Flder Statesmen 


He admits that he ts the best in th 
vorld. He challenged Lenz to a match 
offering to bet $5,000 against $1,000 

Naturally the opposition gets re 1 be 
hind the ears when they mention hin 
| 


Mr. Courtenay. the secking 


sinc. 
man, grasped the opportunity in thi 
situation. By a vast amount of pleading 
ind diplomacy he vot the opposition 
together The result was Bridge Head 
quarters, Inc. On his advisory council 


ire such outstanding strategists as Sid 
ney Lenz, Shepard Barclay, Milton ¢ 
Work, Charles True Adams, R. R 
Richards, Edward C. Wolfe 
400 Teachers Certified 

The first convention was a great su 
cess. About 
for certificates that can be hung in ther 
offices. At it was launched the “Off 


100 teachers paid $4,000 


cial System of Contract Bridge i SIS 
book detailing the fundament ils wre ! 
x} rts It 
strikes at Culbertson by substituting for 


on by the organization's 


two-thre 


his two-forcing bid, the on 


bid which indicates more simply con 
parative strength of hands. (The wor 
Official” is a beautiful stroke of busi 
ness nomenclature le stinced fo The 
tecth-gnashing among tl Culbert 


sontains.) A feature of th onventior 
which 


progress of play by experts to the ten 


was a huge board showed tl 


enthusiasts crowding the roon 
New Magazine 
Bridge Headquarters is the sal rf 


ganization of the new camp. It wi 


market the books of any expert —evet 


those of Culbertson. Because of tts eon 


partisan character, manutacturers ol 


cards and other equipment af glad 


to cooperate It will distribute cards 


tables, covers, prizes, tallies, ashtrays 
accessories for teachers, etc. etc. The 
official publication, Bridge Magazine 


will appear the first of October and 
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mendous household market for wine 
grapes, the annual grape season has 
been bringing to every city of conse- 
quence many carloads of this fruit. To 
avoid spoilage, it must be moved quickly 
from refrigerator car to Consumer. 

In New York City the Pennsylvania 
alone handled 11,856 carloads of grapes 
in 1930. Anticipating an increase dur- 
ing the season now starting, it has pre- 
pared at its produce yard in Kearny, 
N. Y., special facilities to permit the 
simultaneous unloading of 500 re- 
frigerator cars. Furthermore, 8 sidings 
of 50 cars capacity each are provided for 
display and inspection prior to actual 
sale in the auction room at the yard. 

To facilitate travel of brokers and 
commission merchants, the company 
maintains during the grape season spe- 
cial passenger service between the prod 
uce yard and its terminal at Exchange 
Place, Jersey City, N. J 


will soon be showing its teeth to Mr. 
Culbertson'’s militant Bridge World 
Mr. Courtenay’s original manufacturing 
company is busy working out new and 
more attractive gadgets for the bridge 
fanatic. 

Mr. Courtenay’s once-languid offices 
now echo to the ringing of telephone 
bells and the brisk footfalls of buyers. 
Which goes to show that original mer- 
chandising ideas pay dividends even 
in times like these. 


Quick Decision Expect 
In Railroad Rate Cas: 


RAILROADS and shippers, 
week’s final round in the rate 
case, went back to their corner: 
for a decision from the Interst 
merce Commission before th 
October. Neither side shifted it: 
in a case in which the popular 
undoubtedly has gone to the s 
Railroads insisted to the last ti 
admitted need for more revenu 
controlling factor, that a horizor 
crease of 15% will produce tl 
nue, and that, if the 1.C.C. de; 
their proposal, it must assume r 
bility for the consequences. 1 
some feeling that they have 
good a case that they have over 
their hand—though the security 
have gone far to scotch it. 
Shippers’ evidence that a flat i 
would divert a substantial tonnage 
the rails, that many lines of 
Con ress Likel to Vote Bonus cannot absorb a boost in freight cl 
Ss y was impressive. Railroads counter 
with the argument that, to carry thr 
their general policy, adjustment 
rates to levels that particular kind 


Pennsy Ready to Handle 
Deluge of Wine Grapes 


THE Pennsylvania Railroad has com- 
pleted special arrangements to facilitate 
handling and disposal of the long pro- 
cession of California grape trains that 
has begun to move toward New York 

Since prohibition created the tre- 


But Perhaps Not Over a Veto 


VETERANS’ bonus agitation reached a 
climcx this week when President Hoover 
made a special trip to Detroit to warn 
assembled American Legion delegates 
against further jeopardizing the nation’s 
financial position by demands for full 
loans on adjusted service certificates. 
Apparently supported by Legion leaders, 
his stand prevented the organization's 
demanding action from Congress 

Unfortunately this does not end the 
agitation. Congressmen up for election 
next fall are even more scared than 
usual. What counts with them is not 
the national convention, but the pressure 
from the local Legion posts. It should 
not be forgotten that two other veterans’ 
organizations—Veterans of Foreign 
Wars and Disabled Veterans’ Associa- 
tion—have gone on record for full 
loans. These organizations, while smaller 
than the Legion, are well represented 
throughout the country and wield much 
local political power 

Now in Doubt 

It is uncertain whether a bonus vote 
by Congress, which at the moment seems 
fairly sure, can be repassed over the in- 
evitable Presidential veto. Had the 
Legion convention demanded the bonus, 
it is believed the veto would have been 
overridden without too much trouble. 
_ Lacking this national endorsement there 
is considerable doubt of the outcome. 

The same old arguments against a 
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bonus are being raised, chiefly by Sena 
tor Reed of Pennsylvania. The plea for 
economy will be much more potent this 
year. Secretary Mellon cried “Wolf” 
often enough, but this time the animal 
is really here. There already is a huge 
deficit which must be met by increased 
taxes. If, on top of that, the bonus 
caused a sales tax or other tax upon the 
general public, there might be public 
resentment, to be expressed at the polls 
Widows’ Pensions 

There is a strong effort being madc 
probably successfully, to get pensions 
for widows of veterans. An additional 
levy on the treasury for this purpose 
seems likely regardless of results on the 
bonus. 

An inside story is that the drive for 
higher loans was originally sponsored 
by Legion officials as a backfire against 
agitation led by Senator Reed for an 
equalization of pensions. Legion men 
thought this would mean lowering 
World War bounties to the Spanish 
War level. Like similar movements in 
recent years for bigger and better 
bonuses, this backfire got out of hand 
Legion officials are said to regret it. 

Congress probably cannot resist the 
drive for more money for veterans 
Washington observers believe, however, 
that this time Congress may stiffen up 
enough to discriminate among veterans, 
according to their war experience. 


Internat 


New Emissary—Luis O. A 


new 


Bolivian 


minister li 


United States, at the White louse 


after 
credence 


presenting his letters 0 


to President / er 
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vill bear must come after and not 

the commission's decision. But 

pression prevails that the com 

9 will do this job of selection in 
of authorizing a flat increase 

expectation that the rate decision 

be tuned and timed to the pros 

if favorable developments in the 

| business situation ts not so prev 

now as when the hearings opened 

ks ago. A disposition by the 

ision to reach a decision quickly 

in its prompt handling of th 

gs which, since July 15, have in 

1 a circuit of the entire country 

wy calendar that will keep a ma 

of its members on the bench dur 

the greater part of October indi 

s that the commission may make up 

nind next week, but 2 weeks to a 
onth will be needed for a report 

Though any rate increase must be re 

garded as only a temporary expedient, 


there has been no suggestion for dealing 


with the future other than the offhand 
recommendation by Grenville Clark, 
representing insurance companies and 
savings banks, for a general investiga 
tion looking towards coordination of 
il, motor, water, and air transporta 
tion. He proposed that this inquiry be 
ade by a board including 3 members 
of the LC.C.. the Secretary of the 
Treasury, the governor of the Federal 
Reserve Board, the chairmen of the 
Senate and House Interstate Commerc 
Committees, 3 representatives of rail 
roads, and 3 of shippers 


The L.C.C. ts already aiming toward 
legislation for coordinating rail and 
motor transportation by a broad inquiry 
on which a report will be made to the 


next Congress 





“Service Merger” Links 
R.C.A. and Western Union 


ANNOUNCEMENT is made of a service 
agreement between Western Union and 
R.C.A. Communications for the coord: 





nation of the radio, telegraph and cabk | 
facilities of the 

R.C.A. Communications places at | 
Western Union's disposal its wireless 


facilities, which the telegraph company 


compantc ‘ 


can use to suppleme nt its cable service 

especially to countries not reached by 
cable | 
Western 
the radio company the use of its land 
telegraph lines and 25,000 branch offices 


In return Union gives} 


for the pickup and delivery of radio 
messages. The separate identity of the 
com 


, 


properties and personnel of the 7 
panies will be maintained under this | 
agreement, which ts expected to exempt 
it from the White Act’s ban on me rgers 
of radio communications with — tek 
graph or cable systems 

The new agreement seems definitely | 
to put out of the question the mergcr 
of R.C.A 
International Telephone & Telegraph 
Corp., which failed of consummation 


due to the federal law 


Communications with the! 


Washington Reactions 


enabled him to weather many storms. 


WASHINGTON—-Several — developments 
the week increased the probability 
ointed out (BW'--Sep23°31) that tax 
increases would include higher estat« 
taxes, protected by gift taxes to prevent 
lodging of this levy, and raises in the 
higher brackets of the income taxes 
Senator David A. Reed, of Pennsyi 
inia, whose proposal for a general 
sales tax has been snowed under with 
lisapproval, gave out an interview call 
ing tor very stiff inheritance taxes. As 
Senator Reed is closer to Secretary Mel- 
ion, who presumably will leave one of 
the biggest estates in America, than 
inyone else in Congress, this at least 
had an element of surprise. In fact it 
indicates there will be little serious op- 
position 

Representative Harold Knutson, fresh 
‘rom a farming district in Minnesota, 
here his shrewd political judgment has 
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has come out strongly for higher levies 
on big incomes 

Senator T. J]. Walsh, of Montana, 
has also come out this week for higher 


taxes on the upper brackets 


Ir the sales tax had not already been 
pretty dead, the blast of the American 
Federation of Labor would have been 
more interesting 


PRESIDENT Hoover's decision to go to 
Detroit and appeal to the Legion not 
to raid the Treasury in this time of 
depression was one of the biggest sur- 
prises he had given Washington since 


his inauguration. He had said positively, | 


several times, that he would not go 

A combination of motives is alleged 
to have changed his mind. One was 
advance knowledge on Saturday that 


Here are two speci hn examp!l 
ot hidden dividends uncovers 


tor clhents in recent months 


ving 


it financial 


In neither case had the clu 
suspected that such possibilits 
for savings existed in his 
organization 


Perhaps there are simula 
hidden sources of savings wu 
your business. As management 
engineers, we can help you dis 


cover them 


H. A. HOPF & COMPANY 


Management Engineers 
Forty Rector Street, New York 








Wallace Clark & Co. 
International 
Management Engineers 

New York, Graybar Building 

Paris, 8 rue Jean Goujon 
Offices in Warsaw and Pragn 

Organization and Management of | 

tries. Production, Distributior 

Direction 

Among 


tries if seve countries 
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Wanted... 

TO BUY MANUFACTURING 
BUSINESS 

iter 

finding 

ter 

item ar \ ‘ ‘ 

$100,000 ' went he terested in balencir 

Production | sequiring or cor ideting 

@ manufacturer Apparel footwear r 

g0eds product with wide Tistribution 

of national development prefer Ho 

consider any ma consumption iter 

Merchandising directior Detatled rep! 

and will be treated confidentialls 


THE ROBBINS & PEARSON CO., 
390 FE. Broad St., Columbus, Obice 











Fastest and most complete 
coverage of business news 
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Establish Your 
Own Factory in 


ENGLAND 


Easy to do... 


'the British government would abandon 
the gold basis. He knew this might have 
serious consequences on an already 
demoralized market. Another was that 
he finally was forced to the conclusion 
that an advance in taxes was inevitable, 
|so it became desperately necessary to 
|head off further huge appropriations 
| for bonus loans 

Still a third was a yielding to criti 
cism that he not functioned 
that he has not scotched snakes 


has as a 
leader 
soon enough. As for example, when h« 
ignored the opportunity Senator McNary 
gave him to kill the farm export de 
benture before it had grown to giant 
| size 

CooLeD coaches on railroads this sum- 
mer have advertised air conditioning 
|to the point where a great increase in 
|its application in buildings and houses 


Eeonomical t[o is assured for next summer. There is 


a lot of employment involved in build- 


Operate ing and installing equipment. 


Stop paying heavy customs duties 


unnecessary overseas transportation 
charges. American goods can be manu- 
factory sites 


operation is 


factured in England .. . 
are casily obtainable 
exceptionally economical because of the 
lower cost of British labor. 


Let L. 


way system—show you how and why 


M. S.—Britain’s largest rail- 


“British Made’’ American products re- 
duce overhead and give you greater 


profits. 


L. M. S. offers a most unique and 
entirely free service to American busi- 
ness men who contemplate manufactur- 
ing in England. Photographs . . . plans 

. information as to power and water 
supply. 
labor available. 


Municipal rates . . . type of 
Also a complete list- 


ing of factories for sale or rent. 


Remember, American goods manu- 
factured in Great Britain become Brit- 
Products bearing the stamp 

England” selling 
only England but 


Write 


ish goods, 
Made 
resistance 
throughout the British Empire. 


in reduce 


not in 


for interesting booklet. 


GREAT BRITAIN 


London, Midland & Scottish 
Railway of G. B. 


(LONDON, MIDLAND & SCOTTISH CORPORATION) 
Thomas A. Moffet, Vice-President — Freight Traffic 
1 Broadway, New York City 





REQUESTS continue to pour in for a 
moratorium on the loans made by the 
land banks. No support for such a 
proposal will come from Treasury ofh- 
cials. Land banks hold 12% of farm 
|mortgages. Less than 15% of the mort 
|gages held by the land banks are de- 


linquent. 


WASHINGTON would like to believe 
that England's flop of the gold stand 
ard put the world on its feet. 


THE U. S. Employment Service evi- 
dently is looking for something to lean 
on. Jack Leary, walking delegate of the 
Department of Labor, recommended 
this week that 80% of men employed 
on public work relief contracts should 
be placed by federal offices. This total 
would look nice on the record of John 
R. Alpine's organization, but if placing 
men in assured jobs is to supersede 
finding jobs, Mr. Alpine will simplify 
ihis own job exceedingly. 


Some of the hardboiled observers 
around the I.C.C., who have been pre- 
dicting that the rate increase would not 
|be given the railroads before Christ- 
| mas, have now moved the date up to 
| Thanksgiving. They have worked on 
ithe theory that the I.C.C. was hoping 
|against hope that a pickup in business 
would make the rate increase unneces- 
| sary. 

Washington representatives of New 
York Stock exchange houses have been 
|insisting that the increase would come 
'within a couple of weeks 


Copper Watches a Merver 
And a Gloomy Outlook, 


CONSOLIDATION of the Ca! 
Arizona Mining Co. with tl 
Dodge Corp. into one 
units in the copper industry w 

this week, when stockholders 
companies approved the mer 
Terms provide for the exchan, 
shares of Phelps Dodge stock 
share of C. & A. and paymer 
latter to its stockholders of a 

dend of $2.50 a share. To pr 
the exchange of shares, capital 
Phelps Dodge has been incr 

3 million to 6 million shares of 


ot 


value 

Meanwhile, conditions in tl 
industry are becoming more an 
discouraging. Stocks continue t 
with another 15,000 tons add 
fined supplies last month. Stead 
declines carried the metal to 
all-time low of 7¢ a px 
week. With no sign that the pr 
improve soon, demand remains 

The curtailment agreed to 
vember has failed completely 
production in line with 
and everyone in the industry 


new 


cons 


that something must be done 
establish the balance 

As Metal & Mineral Market 
out, the copper industry, having 
sistently over-estimated consun 
now has 3 possible ways of right 
situation: (1) 
in output by all—or, at least, the 
important—producers in the world 
complete shutdown of high-cost 
pending improvement in prices 
low-cost mines to operate at 
(3) general shutdown of all mir 
a time 


an immediate 25° 


John Law Answers 
Missouri’s “Slug Calls” 


OPEN war on the use of slugs in t 
phones and other slot machines beg 
in Missouri last week when a new 
became effective making manufact 
sale, advertising, distribution 
of slugs a misdemeanor punishab! 
a fine of $1,000 or 1 year’s imprisor 
ment 

The Southwestern Bell Telephon 
Co. estimates that there were | 
“slug calls” in greater St. Louis 
the first 8 months of 1931, cost 
$56,500. 

Depression has affected this s 
also. The company’s average 
loss from slugs has risen 


THE BUSINESS “LER 





Business Abroad—Swift Survey 


Of the Week’s Developments 


First reactions to British abandon- 
ment of gold are favorable. . . . Com- 
modity prices have steadied, in some 
cases risen. . . . Stock prices at first 
relapsed, then recovered, were strong 
late in the week. . . . Britain is calm, 
hopeful, anticipates elections in Octo- 
ber... . France bore the brunt of first 
European selling, is concerned over 
effect on world business, anticipates 
export trade loss. . . . Germany fears 
effect on all-important export mar- 
kets; is faced with domestic banking 
problems. ... Italy supports the lira. 
: Austria wins League financial 
backing. . . . Japanese aggression in 
Manchuria brings Nanking appeal to 
the League; the possibility of Russian 
intervention. . . . Latin America likely 
wo replace the pound with the dollar 
as foreign commercial unit. 


British Move Wins 
Approval in Europe 


EUROPEAN News BuREAU (Radio) 
Events of international significance such 
1s Laval’s probable visit to Washing 
ton, final consummation of the Ger 
man ‘‘stand still” agreement, and in 
stitution of semi-state banking control 
in Germany have been completely sub- 
merged under the impact of England's 
ibandonment of the gold standard. In 
the main, the most significant con 
sequences and reactions in Europe are 
summarized below. 

(1) European comment universally 


concedes it was the best, probably the 
only, thing to do under given circum 
stances. In England, the new situation 
has been received with absolute calm 
even with optimism Continental 
Europe, especially France, foresees a 
loss of trade but feels England's former 
dangerously artificial situation has now 
been reduced to realities, thus relieving 
the strain of uncertainty which has af 
fected all business 
Bourses Avoid Panic 

(2) With one exception, all Euro- 
pean stock markets closed Monday, 
fearing the first shock of the announce 
ment of England's action would turn 
the wave of liquidation, which had 
gripped every European market during 
the previous week, into a panic 
Paris was the solitary exchange to open, 
and bore the brunt of covering sales 
from all Europe but remained relatively 
calm notwithstanding 10% to 15% 
price declines. With the reopening of 
several exchanges Tuesday, a distinctly 
better tone set in. London reopened 
very strong in the middle of the week 

(3) Sterling at first broke 20% on 
leading exchanges and subsequently re 
acted to 10% to 15% losses where it 
seems momentarily to be stabilizing 

These first movements have no pattic- 
ular significance since no basis has yet 
been established on which to determine 
sterling’s free relation to other curren- 
cies. 

(4) The majority of London com- 
modity markets generally advanced pro 
portionately to the exchange deprecia 





tv10n, some ven more Miiver, esp 
ially, advanced on heavy India and 
China buying. The midweck tone w 
strong 

(5) England has decided to main 
tain the Indian rupee on sterling parity 

When sterling went off che Zo 
standard, Denmark immediately fol 
lowed suit, and prohibited gold ex 
ports Conversely, Greece announced 
a shift of its currency from a sterling 
to a dollar basis 

Italy Supports Lira 

(6) The report that Austria an 
Hungary would now declare a mora 
torium is ofhcially denied in Vienna 
The Italian lira fell sharply on rumor 
that devalorization was pending but the 
government has announced guarantees 
and no alteration in stabilization rat 

The following developments, though 
eclipsed by Britain's move, should 
nevertheless be noted 

Early convocation of a world monc 
tary conference is expected. At this 
conference will be discussed the work 
ability of the gold standard under 
existing conditions, the related effect 
of war debts and settlements withou 
certain economic counterparts, the po 
sibility of remonetization of | silver 

The League of Nations has decide 
that Austria's economic position its 
worthy of further credit, provided th 
national budget is restricted to $270 
millions 

Switzerland has approved the estab 
lishment of an international agricul 
tural bank in its territory with exter 
sion of facilities and exemptions similar 
to those accorded the Bank for Inter 
national Settlements 

Sweden has advanced the bank rat 
Although Swedetr 


until now has been largely depressior 


from 1% two 9% 


Wide World 


10 Downinc StreetT—Crowds surround the entrance to this famous address—home and headquarters of Britis! 
remiers—as Ramsay MacDonald and his colleagues attempt to extract England from her financial morass 
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International News 
Siatep ror Post—Dr. Emanuel 
Puig Casauranc, former Minister 
of Education in Mexico. who, it is 
rumored in Washington, will suc- 
ceed Dr. Manuel C. Tellez, re- 


cently recalled by his government 


proof, and is still thoroughly sound, 
the freezing of many Swedish foreign 
assets has precipitated a situation paral 
leling England's 


First Reaction to Gold 
Move Favorable in Britain 
Business watches sterling in seek- 
ing mew level at which to stabilize. 
... Feeling improves. Commodity 
prices up. Stock prices hold. . . . For- 
eign trade advantage anticipated by 
British industry. 
LONDON (Cable)—The economic situ 
ation has completely changed since the 
departure from the gold standard, which 
is having the etfect of a tariff by making 
imports dearer and stimulating exports 
(page 5) 
pected immediately to rise for the con- 


Internal prices are not ex 


sumer owing to the large lag in whole- 
sale and retail levels. 
Industry Satisfied 

The move, drastic and sudden, has 
been received calmly, even, in some 
quarters, gladly. Control of foreign ex- 
change purchases is inconvenient but not 
crippling. Closing of the stock cx 
change had the same ettect 
temporary cx 


and has 


proved to be only a 
pedient 

There was excellent 
appeal to investors to refrain from pur- 
chase of toreign securities. The imme- 
diacy of tariffs and elections is weak- 
ened by the new move 


response to the 


34 


cficcts the 


the 


nouccable Ate rise 


The 


im commodities 


most 
and absence ot 
ilarm in banking circles 

The 


of the 


situation has caused stimulation 


bimetallism party; but on the 
very eve of the silver conference which 
has been called by the China associa 
Premier MacDonald 


Britain is im 


London, 


basis 


tion in 


says a silver for 
practicable 

British coal owners have summoned 
a conference in London on Sept. 30 to 
the export 
invitation has been accepted by 
Holland, Germany, 


and Czechoslovakia 


consider trade 
The 
France 
Poland 


European 


Belgium 


French Business Lagging, 
Unemployment Increases 
French 


ployment rises 3‘, .... Business spec- 


business lags. .. . Unem- 


ulates on British policy. 
The trend of business 


Paris (Cable) 


indicators continues downward with 
monotonous regularity. The unemploy 
ment gain has risen another 3%, bring 
ing the number of official 
jobless to 40,000, while it is estimated 


that other unemployed total over 700,- 


subsidized 


000, excluding many foreigners. 
trade activity 
August exports show 


Industrial and con 


tinues to contract 
25% 


$92 millions, or com 


De lines are dis 


a loss of 
pared with last year 
tributed more or less evenly through 
all categories 

England's departure from the gold 
standard was a profound shock. From 
the viewpoint of French trade, the de 
preciation of sterling will further shut 
off France's largest export market and 
British 


From the financial view point 


increase competition among 
neutrals 
at least half a billion dollars of French 
sterling commitments will suffer pro 
portionately as the pound depreciates 


For this reason, both commercial and 


financial interests are concerned over 
the support of sterling against unduc 
depreciation. The government has in 
dicated its readiness to extend England 
further credits. But at the present new 
levels, the pound is engaging greater 
confidence than while forcibly pegged 
at the gold point 
Declines on Bourse 

The Paris Bourse, only house in all 
Europe to open on the day following 
Britain's gold stand announcement, suf 
fered up to 15% declines, but by mid 
week losses were largely regained and 
the tone now ts strong 


Wide approval greeted the announc« 


Premicr Laval 
visit Washington soon 
Berlin Realization is gain 


Franco-German understanding 


ment that 


any resolution of kuropean 
Franco-American understas 


equally essential to any s 


world problems. England's 
ment of the gold standard 
the 


France 


realization that 
and Americ: 
three-quarters of the world 


Ctuatc d 
them, 


of gold, that if the world 


vented from abandoning 
le iving 
sitting on their 


metal I 


standard altogether 


and America 
worthless vellow 
American collaboration in 


distribution is indispensab! 


German Boerses May Not 


Reopen for Some Time 


Boerses, closed as a result of Bri 
ain’s move, not likely to reopen soo 
Prices down. Banks under contro! ot 
new emergency decree. . . . Swiss, pro! 
ably to be followed by others, de 
German 


nounce “export dumping 


plan special tariffs. 


After 


debacle att 


(Ca le )- 
new 


BERLIN 
pick up, a 
stock and bond markets last 

leading industrial shares losu 
even 30%, of their valu 
with depressed quotations 
Further disaster was prevent 
result of | 


Thi 


likely to be used to keep 


order Monday, as a 


move to close Boerses 


closed for a considerable 
pendent of London developn 
Reichsbank Loses 


last statement from the R 


The 
bank shows a loss of $10} 
gold and foreign exchange 
serious loss since the summer 
stand still” agreements ter 
Withdraw 
sumably were used to support 
markets 


the 
the drain on Berlin 
change on toreign 
transfer mark proceeds on sales ¢ 
ritics on foreign account Lhe 
facility was extensively used, an 
ently also misused, by camo 
nationals 


exchange regulations. If it « 


trying to circumvcnt 


at its present dangerous rate, t 
lege 1S likely to be repealed 

The emergency decree cover 
compromise betweet 
tor 


control is 


gogic demands state cont 


credit granting by banks, ar 


nebulous socialistic theories of! 
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ig on the one hand, and, on the 
hand, business opinion, which 

not believe that bureaucratic con- 

one will be able to prevent a new 

eak of bank failures, and which 
political interference in banking 

| government has endeavored to 
back frightened domestic capital 
fering a new form of tax pardon 
shape of $60 millions of tax 

pt, 449% German State Railways 

| bonds. The proceeds of the loan 
proposed to be used for financing 
railroad equipment orders as alternative 
to various inflationist projects for financ- 
ing public works. Business is skeptical 
as to whether, under present conditions, 
the advantages offered are sufficient in 
centive for repatriation of capital unless 
is frightened by the simultaneous 
threat of heavy punishment of delin 
juents who have not repented prior to 


Swiss Retaliation 

The Swiss plan to impose general 
tariff rates on German imports beyond 

pre-announced average, and de- 
nounce their commercial treaty with 
Germany which expires next January. 
This is a matter of serious concern, espe- 
ially since the example is likely to be 
followed by other countries in retalia- 
tion for alleged export dumping. Auto- 
matic protection is offered British man- 
ufacturers by sterling depreciation plus 
the possibility of a British tariff increase, 
which is a source of great anxiety to 
German export industries. 


Increasing Inactivity 


In Italian Industry 


Farmers are encouraged, but indus- 
try is depressed by increasing inac- 
tivity.... Rayon is active; wool bet- 
ter; cotton stagnant. ... Government 
supports exchange.... Hope centers 
in better trade balance. 


MILAN (Radio)—Lira exchange brok« 
sharply on announcement of England's 
candonment of the gold standard 
Apart from the intimate financial rela 
tions which exist between England and 
ltaly, it was believed that England's 
force devalorization of 
Recovery of the lira followed 
nly when the Italian government came 
tO its support. 

Cereal prices have improved, a fac 
‘or which will strengthen agriculture, 
out industry continues to decline, es 
ecially the machinery and chemical 
Automobile manufacturers, 
xports down 50%, also are suf 


would 


tion 


he lira 


anc 
ranches 
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fering Wool shows some improvement 
Rayon is still active. Cotton is stag- 
nant, the mills selling below cost of 
production. Shipyards and  airplanc 
manufacturers moderately 
largely due to foreign orders 
include 3 Greek warships, 18 Turkish 


Russian 


are busy 


which 

seaplanes. More orders for 
ships and planes are expected 
Failures Increase 

The number of business failures and 

protested bills is contra 

seasonally. A large Rome textile mer 

chandising concern, over a century old 


increasing 


has collapsed, involving many cotton 
and woolen mills 

The stock exchange, after a week of 
declines during which electric 
15%, 


steady 
shares lost especially on pressure 
from Swiss and German selling, closed 
Monday but reopened later in an atmos 
phere obviously more confident 

From the viewpoint of national econ 
omy the brightest spot in the economic 
picture is the improved trade balance 
for 8 months, which shows a deficit of 
only $90 millions, in contrast to $192 
millions last year. It is hoped this 
will ease lira exchange and check gold 
losses by the Bank of Italy. The munic 
ipalities of Naples, Milan, Turin, and 
Genoa have joined in a $190-million 
public works program to relieve unem 
ployment, to which there may be added 
a supplementary $120 millions as work 
progresses. 


Latin America Reacts 
Calmly to British Move 


Business makes adjustments to de- 


British pound Brazil 


tariff 


preciated 


levies a special Argentin 


exchange and bonds weak 
AMERICANS are absorbed 
shock of Britau 


the 


LATIN 


covering trom the 
shift 


Mexico already 


away trom gold standard 


sees growing hopes fit 


fresh world consideration of bimetallisn 


while Argentina, Brazil, and Chil 


ways closely allied with British finan 
though not at all dependent on it, ar 
readjusting to new conditions. Braz 
has temporarily replaced tl 


cottes by 


already 
LOs export 
$? i4,a bag 


tax on one ol 


Exports Improve 
Evidence of Britain's enhance 
tion in export markets, due to the lower 
value of the pound is already report 
from Rio de British im 


sorters are underquoting American um 
I 1 


Janeiro, wher« 
porters A continued low sterling rat 
iS expected to boost British imports. A 


Yank C 


| . 
ianting 


far as lending is concerned 
have been sup} 


in South 


loans steadily 
British America 
Notable this week has been the weak 


since l 


ness of the Argentine peso and of tl 


majority of Argentine bonds, despite 
the country’s favorable balance of trade 


huge grain exports, and successful 


Wide World 


Tue Rounp TaBLe—Mahatma Gandhi, brown and gaunt prophet of the 
masses of India, at the Indian Round Table conference at St. James 


Palace in London. 


Lord Sankey is in the chair, Gandhi at his leit 


On 


Lord Sankey’s right is Lord Peel, Pandit Mataviya left of Gandhi 





AIDS TO 
BUSINESS 
ABROAD 


The Creat Western Railway of | 
England and Wales offers the under- 
mentioned services to assist Execu- 
lives in the expansion of trade. 


RAPID PORT TO STORE DOOR | 
TRANSPORTATION. Express 
Freight Trains and Motor ‘Truck 
Services combined with very moder- 
alte conveyance rates ensure next 
day deliveries at reasonable cost 
from ship direct to customer's door 
in principal Industrial Centres. 


ACCESSIBLE WAREHOUSES. 
The many Warehouses provided at 
Ports and Inland Depots can be used 
as Stock-Rooms and customer's de- 
mands are quickly satisfied. Storage 
costs are low and the warehouses. 
which are rail connected, are well 
ventilated, dry, and contain safe- 
vuards against fire. 


SITES FOR NEW PLANTS. Full 
data is available for those contem- 
plating the establishment of a plant 
in England or Wales. This up-to- 
date information of vacant factories 
und factory sites includes details of 
power and water supply, local rates 
and taxes, transportation facilities. 
and other essential features. 


LET THE GREAT WESTERN | 
RAILWAY HELP YOU. Write for 
full information regarding rates, 
routes, and services, etc., and a com- 
plete map of the entire system. 


C. Rayner-Smith 
General Agent, Dept. F | 
Great Western Railway of England 
500 Fifth Avenue 
New York, N. Y. 


GREAT 
WESTERN 
RAILWAY 


of England and Wales 


stock trading periods, following the|be made for wage earners to 





newal of the part of the $50 mullion National Reserve Prop. ed 
toan which has not been paid. Uncer- ,,, » 
tainty over political prospects in the lo Protect Unemploye: 
November election, and inability to pull A pRoposAL for nation-wid 
away from the purely psychological tion of employment and way 
pessimism held abroad despite improved |is attracting — considerabk: 
conditions, are blamed among business leaders has | 
Tariff Decree public by Eugene W. Lewis 
Announced Sept. 11 and effective 90} of the Industrial Morris Plan & 
days later is a new Brazilian decree | Detroit. 
establishing a maximum-minimum tariff State Unit of Operation- 
Products from countries enjoying most- The plan provides for the 
favored-nation status (the U. S. is one) | accumulation during times 
will be admitted under the minimum | perity of a national unemploy: 
tariff. The provision will remain in| serve equivalent to 13% of the « 
force until Brazil's entire tariff system | industrial payroll: 300 of tl 
has been revised, duties will be collected | from the federal government's 





entirely in gold rather than 60% gold |tax receipts, 300% from the st 
and 40% paper. The minimum tariff |}income, 259 from employer 
will be 35% less than the tariff calcu-|from employees. The state w 


| lated in gold, which will simmer down the unit of operations, collect 


to substantially the same as the present tribute its own funds, rece 
rate The maximum rate, however, | butions, advice and standards « 
will run about one-third higher than |tice from the federal governme: 


- ' . ’ 
|the duties now in force Full levies of 130 would | 


Among the economies proposed by ‘only in states where industrial 
Brazil in keeping with recommenda-|had been at least 90% of aver 
tions in the Niemeyer report that the | some previous period, perhaps 
government sell its monopolies is the} and only until the total fund 
sale of the Lloyd Brazileiro steamship |at least 35% of the highest 
line. An American company is reported | payroll of the state for any of 
bidding for the line 110 years 

Should average payrolls dc 

[between 90% and 85% of | 

Manchurian “Incident” | ages, collections of only 1% 
D = ee be made, and a drop below + 
omunates Far East normal would stop all contribut 

Manchurian “incident,” and ster-|the fund in the state attected 
ling, dominate Far Eastern business.| start payments to totally and 
... Russia concerned over threat to| unemployed to maintain the 
Chinese Eastern Railroad and Soviet |at some substantial proportior 
economic “sphere of influence” in| haps 7067—of what they had bx 
Manchuria. | customed to receive under full-ti 

| ployment. 
THE entire business situation in the Wage Earners Could Borrow 
Far East is dominated by the Man-| Collection and distribution ot 
churian affair, and by developments in| would be handled by state banks 
London and on the Continent. Stock!a central federal bank to coord 
exchanges remain closed. Temporary |their operations. Arrangements 
} 
British stand on sterling, brought|from the banks for the purc! 
greatly reduced prices. | homes and other constructive p 

Interest centers in Manchuria where} Mr. Lewis estimates that the | 
rapidly concentrated troops are protect- | lection would have totaled $200 | 
ing the $1 billion or more of Japanese to which the federal government 
property scattered from Dairen to Har-|jhave contributed $60 million 
bin (page 37). Russia, alarmed over governments collectively the 


ithe arrival of Japanese soldiers as far| amount, employers $50 millio 


north as Harbin, has sent the Minister | employees $30 millions. For hi 


of War by airplane to the Russo-Man-|state of Michigan, he finds tha 
churian border. The situation is tense.| payrolls would have called for 
Action, prompt and determined, by the} of $14.7 millions of which $4 
League of Nations is the most hopeful |lions each would be supplied 
prospect of relieving the situation. Un-| federal goverument and the stat 
til some settlement is made, business in| millions by employers, $2.2 mill 





| the Far East will move cautiously. | employees 
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League’s Manchurian Problem 


Loaded With Economic Issues 


the Chinese? Or tor 


The League of Nations 


HIRIA for 


Nene 
to settle the problem 
id question, it came to the tore 
k when Japanese troops took”’ 
capital of Manchuria, seat of 
Japanese colony, most important 
South 
Control spread all 
690 


yn the Japan-controlled 


Manchuria Railway 


down the railroad (some 


iles) “to protect nationals.” 

blamed 
cut the South 
Mukden 


both 


They 
Man 
Casualties 
befor« 

offer 


Gen 


soldiers are 


{ ines 


have 


said {to 


line near 


reported on sides 


hinesec orders to 


gove rnment 


no resistance’’ were carried out 


and 
ears of cantankerous civil war weaken 


erally upset conditions in China, 


position of the Chinese in the eyes 


most of the outside world 


Japanese Blamed, Too 


rhe Japanese are blamed, too. New 


reports intimate that causes for an out 


break were negligible, that the “inci 


lent’ was carried much further than th: 


Tokyo foreign ofhice wished. Some re 


ports, even some from Japan, imply 


Tokyo was more or less helpless 


that 
) 


thers. that Tokyo was passive 
What the outbreak 


A series grievances 


caused 
ot 


years 


over the last 


ind 


veral including — sharp 
and Koreans 
by Korean 


came 


between Chinese 
Manchuria 


( hinese 


lashes 
followed 

in Korea, 
ago 


werc 


( lashes to 
we eks 


mber of Chines« 


several when a large 


killed Apol 
gies are held up by claborate Oriental 


face-saving Friction 


negotiations 
is not been smoothed by political un 
st in China, and none-too-good eco 
omic conditions in cither country 
Why So Aggressive? 

Why should Japan pursue such an 
LLTESSIVE 
(1) The Japanese government and 
private interests have, invested in Man 
huria more than $1 


policy ? 


billion. Among 
the 690 miles of 
South Manchuria Railway, rolling 


and 1.400 


these investments are 


tOCK equipment ; square 

iles of leased territory along the line 

which the company has investments 

1.350 buildings; large investments 

*S mmportant towns along the rail 

ud including public gas, electric, and 

vater plants. More 200,000 na 

ttonals who manage various businesses 
na protection 


than 
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(2) Related 0 nes mge raimroas 


project are the Japan se developed coa 
mines (at Fushun alone the coal output 


is 25.000 tons a day). tron mines 


(annual pig iron output at Anshan 1s 
100,000 tons; at the now-building plant 
of the South Manchuria 
tion of finished steel products will react 


500,000 tons) 


innual produc 


flour and weaving mills 
At Dairen, 1 


in 


banks, schools hospital ‘ 


Japan's leased territory the very 


south of Manchuria, the Japanese hav 

leveloped a port second only to Shang 

hai in volume of China's foreign track 
Treaties Until 2002 

(3) Treaties grant Japan the mghts 


in these territories until 200 with 


complete police privileges 
(4) World interest is centered in th 
depression, and in European attairs; 


likely 


support just now 


Is 


not to give China very strong 


China looks on Manchuria 


is 4 


Vast, 


potentially wealthy frontier to which 


crowded inhabitants from Shantung, and 


7 


ale eee Fi 
ie fi very 
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ren 


conrere 


n 


Mat 


; 


h 


Wukden,. where Japanese froops are now tn possession 


China refuses to fight, appeals to the League jor “Justice in Mane huria’ 
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modern bwinessA 


eo Strength, an outstanding test of 
the legendary knights of long ago, is embodied in its fullest 
meaning in the physical construction of Valiant Bond. It is the 
result of an exhaustive laboratory study in the search for a rag 
bond that will unfailingly resist the vicious atmospheric attacks 
of time and ruthless punishment of modern business usage. 

val From the mass of raw material 
available only clean, new rag and purified cellulose fibres are 
selected to form the sturdy body of Valiant Bond. None but 
those meeting the rigid laboratory tests and specifications are 


entitled to go forth under this high grade rag bond watermark. 


Ss If your business requirements | 


need a paper full of the virility of youth to battle for its very 


existence specify Valiant Bond to your printer. 
GILBERT PAPER COMPANY, MENASHA, WIS. 
One of the 
GILBERT 
> Quality 
Papers 


| East, and the domestic crisis 
improbable that the British 
an aggressive part in the affai: 

Russia is more interested 
other outsider. The Soviet 
expansion program eventually 
to cause much Russo-Japanes: 
in world markets, particularly 
And Russia’s stake in the Chit 
ern Railroad (which runs as | 
as Mukden) makes the outcon 
present controversy a matter 
|mediate concern. 





Foreign Trade Balance 
Turns Against Us 


THE monthly foreign trade balan 
|ally in our favor, went against 
| August, when merchandise im; 
| ceeded exports by $1 million 

not, however, the first time 

a thing has happened sinc« 

In 1926 there were 4. cons 
}months (January—April) of 
| surpluses, totalling $133 millions 
|a period of just as many cons 
months in 1923 (February—May) 
ports exceeded exports by an aggregat 
of $149 millions. The last unfa 
balance was that of May, 19 
imports showed an _ excess 
millions 

The August figures illustrat 
the extent to which our forcigr 
ness has shrunk since the end of 
Exports for last month totalling § 
millions, imports $166 millions 
respectively is% and 24% below t 
of August, 1930 

For the 8 months of this y 
ports totalled $1,661,785,000, im; 
$1,447,632,000, making an export 
plus of $214,153,000, against $ 
283,000 for same period last 
Total exports so far are 35%, im 
33% behind 1930. 


Home Financing Costs Cut 
‘To Stimulate Building 


ANNOUNCED as 4n attempt to 
use of unemployed building 
labor and to take advantage of preset 
low building costs, the Railroad 
operative Building & Loan Asso 
of New York, one of the larg 
the country, has made a horizont 
duction of 10% in home financ« 
charges for new construction a! 
financing. The association will s! 
the reduction, intended as a ten 





relief only, since it finds it imp 
to reduce overhead or fixed fe 
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The Figures of the Week 


And What They 


Gold suspension, commodity price 
fuctuations upward abroad and 
downward at home, upset stock and 
bond markets, wage cutting by major 
concerns, a surplus of imports for 
August, declining employment and 
earnings have confused the business 
picture. Currency circulation 
made a further slight gain as bank 
failures continue. . Carloadings 
declined under holiday influence, 
while check payments made a sharp 
rebound with the aid of income tax 
payments. . . . Building construction 
is spurting ahead of August. . . . The 
Business Week index of general ac- 
tivity stands at 71.3; of normal for 
the week of Sept. 19, compared with 
the revised figure of 71.8°7 the pre- 
ceding week. 


THE announcement of the 10% wage 
it by the U. S. Steel Corp., which was 
followed promptly by other steel com 
panies, has eclipsed any production news 


Mean 


of the industry. Considerable difference 
of opinion has been aroused as to the 
wisdom of the move and some specula 
tion as to whether the savings are to be 
passed on to consumers or preserved for 
the stockholders. The ruthless cutting 
of prices on some steel products to be 
low production costs together with the 
present low operating rate of one-third 
of the capacity o. the industry have been 
powerful influences to bring about 
wage cutting 

A further slight decline in the op- 
crating rate of steel ingot production 
bids fair to hold September below the 
31% rate of August. For the weck of 
Sept. 21 our adjusted index has declined 
to 45% of normal, compared with 72% 
at the March peak 

Chief support of the stecl industry 
still comes from the structural field, with 
bookings of fabricated structural steel 
for the first week of September rising 
to 88% of the capacity of reporting 


hirms compared with 2067 two weeks 


igo The federa voveri 
ported to be planning to expend ov 
$787 millions in 1932 for constructior 
aimed to benefit the unemployed, con 
pared with $452 millions in 1930 

Rail inquiry is in season now, but 1 
is doubtful whether substantial order 
will follow. August rail income for th 
first few roads reporting still revea 
wide margins compared with 1930. Lo 
crop prices have resulted in the holding 
of crops on the farms and reduced car 
ings of Western roads. Pressure against 
the $43 a ton price for standard rarls 
effective since October, 1922, is 
pected to increase, with resistance fro 
the large steel companies who hay 
large investments in equipment whict 
even in good years is not complet 
utilized 

Automobile Steel 

Automobile demands arc spotty 
best with new models reported further 
deferred to the year end Retail sal 
for August show no improvement upor 
added reports from more than half th 
States Pipe demand has improved it 
the Youngstown district, while tin pl t 
operations are holding at 45% of cat 
ity with chances for an increas 


The sharp increasx n the dat 





Production 


basis) 


Electric Power (millions K.W.H.) 


Trade 


Prices (Average for the Week 


Cotton (middling, New York, Ib.) 


Finance 


millions) 


Business Failures (Dun, number) 
* Preliminary 





Steel Ingot Operation (‘, of capacity) 
Building Contracts (F. W. Dodge, daily average in thousands. 4-weeks 


Iron and Steel (STEEL composite, ton) 
Copper (electrolytic, f.o.b. refinery, Ib. 
All Commodities (Fisher’s Index, 1926-100) 


THE BUSINESS WEEK INDEX OF GENERAL ACTIVITY 


Bituminous Coal (daily average, 1,000 tons 


Total Carloadings (daily average, 1,000 cars) 

Miscellaneous and L.C.L. Carloadings (daily average, 1,000 cars 
Check Payments (outside N. Y. City, millions) 

Money in Circulation (daily average, millions) 


Wheat (No. 2, hard winter, Kansas City, bu.) 


Total Federal Reserve Credit Outstanding, (daily average, millions 
Total Loans and Investments, Federal Reserve reporting member banks 


Commercial Loans, Federal Reserve reporting member banks (millions 
Security Loans, Federal Reserve reporting member banks ( millions 
Brokers’ Loans, N. Y. Federal Reserve reporting member banks (rr illions 
Stock Prices (average 100 stocks, Herald-Tribune) ca 
Bond Prices (Dow, Jones, average 40 bonds) 

Interest Rates—Call Loans (daily average, renewal) 

Interest Rates— Prime Commercial Paper (4-6 months) 


tRevised 


$31.02 


$22,132 $22,016 


Five-Year 
Latest Preceding Year Average 
Week Week Ago 1926-1930 


*71.3 171.8 85.6 


29 60 


$10,466 9,642 $13,461 
"1,279 11,27 1,524 
1,663 1,582 1,722 


127 161 
84 83 105 
$4,315 $2,877 $5,279 
$5,108 $5,105 $4,481 


$.45 $.42 $.78 
$.064 $.067 $.108 
$31.03 $32.56 
$.068 $.071 $.102 
69.0 68.9 83.6 


$1,265 $1,232 $1,008 
$23,250 
$8,484 
$8,396 


$3,222 


$7,849 $7,891 
$6,414 $6,442 
$1,207 $1,271 
$106.73 $110.45 $158.71 
$89.79 $91.70 $97.50 
1.5% 1.5°, 2.2°, 
2% 2% 3% 
426 396 497 
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age of building contracts awarded in the 
first half of September came as a 
pleasant surprise in the deluge of un- 
favorable news. A $1 32.,- 
313,400 in the 37 states reporting to 


volume of 
F. W. Dodge represents an increase of 
23% over the daily average of August 
Our adjusted index for the week ending 
Sept. 11 rose to 58% 
pared with 53% the preceding week, 
while the index of the week of Sept. 18 
The volume of 


comes 


of normal com 


is estimated greatest 
contracts the 
dential group, with a total of $60,102,- 
200 
awards are running 
August. Public 
second place in volume with a total of 
$44,238,800 representing a 31% gain 
the August daily average 
While residential awards are ahead of 
the daily average of preceding 
month, the total volume of $27,972,400 
remains the smallest of the 3 groups 
Coal Production 

Coal production suffered a slight loss 
of total output due to the observance of 
Labor Day, but with allowances for this 
the daily rate continues its upward sea 
sonal swing. Our adjusted index stands 
at 60% of normal for the week of 
Sept. 12, unchanged from the preced 
ing week. Monthly data on bituminous 
reveal a gain of 2.5% for August com 
pared with July, while anthracite gained 
9% but fell below June 

The rise in electric power production 
after the holiday week brings the series 
to the highest level since April and 
moved or adjusted index to 87% of 
the preced 


from non-resi 
On a daily average basis, these 
40% of 
have 


ahead 


works fallen to 


over low 


the 


normal compared with 85% 
ing week. Whether this improvement is 
to continue in the usual seasonal man 


ner will be watched with a great deal 
of interest. 

Carloadings for the week of Sept. 12 
fell to the lowest level of the year with 
the exception of the Jan. 3 week. While 
the decline is largely due to the observ 
ance of Labor Day, it is not customary 
for the week to fall below the July 4 
week. But the lack of the usual seasonal 
rise made such an occurrence practically 
inevitable this year. Miscellaneous and 
less than carlot loadings declined more 
than seasonally, so that our adjusted in- 
dex to 66% of normal com- 
pared with 67% the preceding weck 
The roads have filed their brief with 
the Interstate Commerce Commission for 
a straight 159% rate increase, and the 
hope that this request may be granted 
stimulated tremendous activity in rail 


moved 


shares. 

Check payments for the week of Sept 
16 rose 86% in New York City and 
50% in the 140 centers outside of New 
York. This violent rise from the year's 
low in the preceding week is partially 
due to third quarter tax payments in 
addition*to the post-holiday demands of 
trade. Total check payments in the 140 
centers are now at the highest level of 
the past 5 weeks. Since our adjusted 
index is based on the past 2 
volume, a slight decline to 75% of 
normal is reported. 

Currency Outstanding 

Currency volume outstanding did not 
decline after the holiday as is customary, 
but continued to increase even after 
reaching abnormal heights. Our ad- 
justed index remains at 127% of nor- 
mal. The report of 154 bank suspen- 
sions in August compared with 93 in 
July and 67 a year ago throws some 


weeks’ 
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The Index 


The weekly index of genet 
ness activity, first of its | 
compiled by The Busine 
from 8 series of weekly, 
—steel mill operations, b 
contracts, bituminous coa 
duction, electric power 
non-bulk carloadings, che 
ments New York 
mercial loans of reporting 
eral Reserve member bank 
currency in circulation. It 
the current level of the 
daily physical volume 
ness as compared with the + 





outside 


for the season and the yea 
mal, represented by 100 
the current volume of 
business activity should be 
usual seasonal changes a 
to-year growth had occurred 
further explanation see 7 
ness Week, May 7, 1930, p 








light on the basis of continu 
hoarding. 


Commercial loans declined aft 


ing for 2 consecutive weeks 


our index to 111% of normal com; 


with 112% the preceding weck 
The announcement of gold 
sion by England unsettled con 


prices on Sept. 21 but later result 
materials 


gains. Dealers in raw 


s 


reported to be refusing long-ter: 


tracts at present prices in the belief ¢ 


British trade will be stimulated 


lower costs which the abandonment 


the gold standard automatical! 
vided 
recorded on the commodity 
for cotton, rubber, cocoa, 
while wheat, silk, and sugar 
with other markets 

Cotton Reports 


and 


The cotton markets were only slig 


\ 
\ 


On Monday, new lows 


exci 


r 


OY 


d Cilf 


influenced by the report that the | 


legislature had passed a cotton 


tion bill that is intended to cut pri 
prices 


tion some 50% Cotton 


London rose with the depreciatior 
the paper pound, but cotton m 
pect to obtain a better position in wor 
trade in spite of increased costs o! 
Cotton ginnings remai 


materials. 


' 


below recent years indicating a hold 
movement among farmers or del 


crop picking. 


Non-ferrous markets report a slig 
but 


better volume of business, 
metal prices remained exchanged 


per, lead and zinc prices were vir' 
unchanged while silver scored ar 


vance in anticipation of its wider 
international finance 


THE BUSINESS W! 


fl 











Trends of the Markets 
In Money, Stocks, Bonds 


\frer reaching new lows and stand- 
pegged for two days, stocks took 

rhe British news as a bull point and 
staged a steep rally ... Wage cuts 
helped on the domestic side. .. . Bonds 
ecovered briefly from last week's 
record collapse. ... Wall Street’s ab- 


sorption of the London money market 
brings foreign funds here along with 
financing demands and stiffens money 


rates. 


Money Rates Tightened 

By Pound Devaluation 

THe world-wide credit crisis precipi- 
rated by suspension of gold payments in 
London and devaluation of the pound 
used a profound upheaval in world 
money and security markets this week 
The full consequences will not become 
clear for some time. Immediate effects 
were: 

A transfer of financing of world busi 
ness to New York, where the machinery 
is not well organized or fully developed 
ind experience is lacking. Wall Street 
will now dictate world credit terms, 
control currency values ot every country 
xcept France, and therefore commodity 
price levels 

Currencies linked to the pound by 
ay exchange reserves formerly held 

London were in most cases switched 
to the dollar and the exchange reserves 


will ultimately be transferred to New 
York. This may mean a further inflow 
of gold 

The immediate result has been a 
world-wide tightening of money rates 
Central banks in most European coun 
tries abruptly raised rediscount rates, 
stopped foreign exchange trading, rc 
stricted gold exports 
operating on a gold or gold exchange 
basis, like Holland, Switzerland, France 
Scandinavian nations, at once attempted 
to window-dress the position of their 
central banks by selling foreign ex 
change holdings in New York and 
accumulating gold here under carmark 


Countries stull 


Earmarking of gold for foreign account 
in New York on a single day this week 
was the largest on record, but little 
actually moved out. 

Selling of foreign exchange holdings 
and transfer of acceptance financing 
from the London and other markets to 
New York caused 
dealers’ bill rates and stiffening of time 


sharp advance in 


money. The Federal Reserve, wishing 
to keep money casy, did not follow this 
advance 

There is talk of a rise in the redis 
count rate if open market rates go above 
it, but this is improbable unless banking 
authorities are to embark upon an active 
deflation policy. This is the season of 
increased commercial money demand, 
and by keeping bill buying and redis 


count rates low the Reserve can encour 


Ape increased us of 
member banks 
As result of the British crisis 


pros 
pects are for firmer money unless larger 
Reserve open market operations or re 
discounts ottset it American exper 
ence with frozen foreign bills in recent 
months will make the New York money 
market cautious about assuming Lon 
don’s functions in this respect and make 
for higher costs for financing worl’ 
trade unless the Reserve suchoritics 


maintain an easy money policy 


Wage Cuts, British Crisis 
Sway Stock Quotations 


PERSISTENT selling under shadow of 
the British crisis in the two days pre 
ceding it brought stocks to new lows 
Closing otf most of the world’s ex 
changes on Monday concentrated lqui 
dation pressure on New York and Paris 
but strict regulation of short selling and 
practical pegging of prices held values 
fairly steady for two days. Short cover 
ing in fear of later closing of the New 
York Exchange, together with buying 
from abroad before measures wet 
taken to check flight of capital, helped 
There was evidence of some bank poo 
support for le ding stocks Turnoy 
was fairly large the first day, but cased 
off as the market gave no decisive ind 
ation of which way it was going to 
take the British news 

Then announcements of sweeping 
wage cuts in all basic industries and 
the news of salvage by Morgan interests 
of the Transamerica structure long 


tottering over the Street swung sent: 
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KEEPING 
ABREAST 
in 

Business 


. means keeping in touch with the re- 
sults of current research, and latest avail 
able data, plans and methods for effective 
handling of timely business problems— 
made available to you for example in these 
Five New McGraw-Hill Books: 


1. Dutton— 

Principles of Organization 

Ny HENRY F DUTTON of Business Oraanize- 
/ Vanda ment i t llustratid 


£2.00 


Author 
5 wes, S 


the 
and 


on and 
T HIS book brings together 
practice of management 

ft 


and value 


principles aid 
analyzes their 
ctiveness 


2. Grant— 
Simplified Mathematics for 
Accountants and Executives 
HAKKIS DPD. GRANT, 


are iUuatrated 


W irHot T the use of algebra or logarithms, 
this time-saving book explains md illus 
ites how problem of cor 
pound titerest methods 
of ariuhmetie 


Ru Consulting Accountant. 329 
nd 4 $3.50 


to solve nearly 
amd discount— 
alone, 


any 


by simple 


3. Benge— 
Cutting Clerical Costs 


Ry EUGENE J. BENGE With a foreword by HARRY 
A. HOPt 327 paues, Ged, Uluastrated x 77) 
ROM 
specialist 
ipply practic 
office costs 


intimate 
the 
al, 


a management 
tells how to 
for reducing 


experience « 
suthor plainly 


tested techniques 


4. Harvard Business School— 
Harvard Advertising Awards—1930 


Published for the 
ration Harvard 
146 illustrations 
| ERE is 
of the 
for the year 
tive guide to 
5. Nixon— 
. ° = ° 
Principles of Selling 
Ry H. K. NIXON, Counsellor on 
Sale Problems Assistant Pro- 
‘ i the School of Business, 
Columbia University 130 paves, 
278 ee - - $2.50 
"T’ HE basic principles of 
selling common to all 
lines are here outlined for 
the sales executive erned 
sith more effective methods 
salesmanship 


McGraw-Hill Book Co., 
Inc., 


370 Seventh Ave., 
New York 


Graduate School of Business Adminis- 
niversit 151 pages, yrtt, 

— S200 
the official account, chiefly pictorial, 
Harvard Advertising Awards 
It is an authoritative execu 
effective advertising trends. 


annual 
aso 
eurrent 


cole 





McGraw-Hill Free Examination Coupon 





McGraw-Hill Book Co.. Ine. 
370 Seventh Ave., New York 


Send me, postpaid, for 10 
the books checked 


Principles of 


Grant. Simplified Mathematics for Accou 
ind Executives, $3.50. 


Benge, Cutting Clerical Costs, $3.50 
Harvard Awards—1 
Nixor f Selling, $2.5 


lays’ free examina 


Dutton Organ! zation, $5.' 


Advertising 
Principle 
I agree to remit for e book t 
paid, within 10 day f receipt 
Name ee 
Home Address 
City & State 
Position 


Firm 
(Books sent on approval in lt 


B.W. 9-30 l 
Ss. and Canada only 
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ment sharply toward a bullish inter- 
pretation of the British event and sent 
the market into a steep climb. This 
was most marked in rails, which showed 
the sharpest single-day rise in twenty 
years, mainly under expectation of 
early rate increase announcement and 
wage-cut prospects. 

Thursday the market turned nervous 
with renewed weakness in bonds and 
sold off to new lows as the short- 
linterest cushion shaken out and 
|bulls began to take stock of the real 
|prospects of rising prices against the 
|domestic and foreign background of 
reduced purchasing power. Possibilities 
‘of improved corporation balance sheets 
‘under reduced wage costs are clear 
\cnough, but with confidence and buy- 
jing power of consumers cut it is not 





was 


|so clear how employment, production 


and sales volume can stage a quick 


come-back. 


Bond Market Puts On 

A Quick-Change Act 

At the end of the week before the 
British suspension it seemed that the 
bottom had dropped out of the bond 
market. Every class was dumped in 
wholesale quantities, with bids thin 
and in many cases altogether absent 
The decline in the averages was the 
sharpest of record. In the emergency 
a $25-million banking pool was formed 
to support the market 





With the reopening of 
Stock Exchange Wednesday 
abrupt and drastic reversal « 
shared by every group, especi 
and including all major Eur 
The strong opening in 
set the key for the rally, wi 
aided by promises of action 
banking commissions to lift 
pressure on banks. Thursday 
renewed weakness into the bond 
and left the outlook uncertain 

Long Way to Go 

Bonds have a long way to 
point where real recovery in ti 
market will mean much for th« 
of new issues and the lowering 
term money rates. With a 
toward firmer money, 
in bond prices will be retard 


sues. 


contin 


is still no evidence of bank | 
side government and the hig! 
issues. These probably will 
to be favored by such foreign 
as comes into the market look: 
greater safety than the equity s! 
far promise. 

Buying in foreign markets wa 
ably a factor in the robust rally 
bond market this week and 
tinue to give it support. In tim« 
long-term financing must turn 
market, with the eclipse of Lond 
the prospects appear more remot 
ever now and will be obliged 
upon wide recovery in domest; 
for support from any individ 
ment demand 
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Wide Reading | D 
eee | | AC awn 


' 
f a series of articles analyzing distribu- | 


blems in the construction materials ° 
cs witn the 


LLS OF DISTRIBUTION REVEALED BY 
, Researcu. C. B. Cooke. Food| a 
es, September. Suggestions for co- FE] I d 
ng research, and the questions such | ectric nN ustry 
must answer to justify itself. | 
sapa Dry Hurpies 1931 HAnpicaps. | 
G. Bonley. Forbes, Sept. 15. Remark N 1880, two vears before Edison 
es results due to market knowledge ] started his famous Pear! Street Sta 
gressive merchandising tion in New York, the Rochester Elec 
we CAUSES OF KEEN COMPETITION IN tric Light Company was supplying 
Wortp Coat TrRapeE. J. R. Bradley 
= Reports,  ¥ a agers Po York. This company, which has since 
a SC OS prey Ge Gel become part of the Associated System Johnstown, Pa 188S 


for generally reduced consumption. | , 

i i ildine Cambridge, Mass 1886 

slacement of coal by petroleum an im- | had to string wires between buildings - _ : os 
orne ah 


factor. New centers of production. as poles had not yet come into use 








are light service in Rochester, New 


TTING THE COST OF Cost KEEPING | Other Associated properties that Associated electric companies, seasoned 
homas B. Frank. American Machinist started at dawn with the electric in in service, are participating in the 
Sept. 10. Maintenance and depreciation 


‘F lustry include those serving rapid growth of the industry, an ex- 
is set up to render maximum service at | 


ecore 
nimum expense. Reading, Pa. .. . —a 
Wat Do ENGINEERS EARN? Power. | New Bedford, Mass. 1883 tric output in the next decade 

Sept. 1. A graphic answer charted on the Binghamton, N. Y. . . . . . 1884 Te tavest, or for information. weite 

replies of 50% of the members of A.S.M.E 
Week-END IN THE Loop. Fortune, Sep- | 

tember. Tales of Chicago banking which 


provide background for the sensational ab- Associated Gas and Electric System 


sorption of the Foreman-State by “Mel 
Traylor's First National. Cold light on why} 61 Broadway New York 
some banks fail, why others merge. 

Motion Pictures, TODAY AND Tomor- 
row. Herbert S. Hollander. Trade Winds, | 
August. Survey of the industry, its expan- 

prospects, profits 


THe CALLEs PLAN. Carleton Beals. Neu 
Republic, Sept. 2. What is this new mone- 


tary policy in Mexico, and what can it 


aa NEWS FROM 
7 NaTIONAL MlUNoRiTIES Topay. Lord 
Noel-Buxton. Contemporary Review (Lon 
lon), August. Frictions among European EUROPE 
minorities which some day will demand 


aggressive action by the League of Nations 
r will force a revision of the Versailles 


pansion that promises to double elec 














Without doubt you appreciate the scope, time- 
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Fine Next Step 


Mr. Swope’s speech last week was an act of 
true business statesmanship and should lift up 
the hearts of those whose faith in statesmen of 
any kind has faltered in the past few years. It 
offered the first specific suggestions for funda- 
mental improvement that have been proposed 
tor, to and by American business during this 
depression. This plan was offered by one of its 
leaders to his own industry, not merely for its 
benefit but for that of business as a whole. It 
was pointed directly at the problem that this 
depression has put to our economic system- -the 
problem of promoting confidence and security 





among employers and workers. 

We hope that the onrush of events in the 
immediate emergency will not obscure or over 
whelm the essential ideas Mr. Swope has em- 
phasized. They are an indispensable part of 
any complete plan for the future stabilization 
of American business growth, and when and as 
we recover from this depression they must be 
included in the inescapable scheme of recon- 
struction. They may even have an important 
immediate influence in the restoration of confi- 
dence if they receive the endorsement of other 
industries and the cooperation of public au- 
thorities necessary to make them effective. 

They suggest a basis on which the inevitable 
revision of public policy toward cooperative 
business action may be made. If the industry in 
which they originated can secure the prompt 
assurance that the government will not inter- 
fere with, though it cannot conclusively sanc- 
tion, an experimental effort in working them 
out, this will undoubtedly stimulate similar 
etfort on the part of other industries and aid 
enormously in reestablishing business confi- 
dence and stimulating renewed enterprise. 

To assist in speeding action it would be well 
if the Administration would ask Congress to 
undertake a prompt reconsideration or clarinca- 
tion of our anti-trust laws in the light of the 
conditions that have called forth these construc- 
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tive proposals. It would be a pity 
picayune political considerations wer 
mitted to obstruct their prompt applica 
this critical period. 

In face of the fierce typhoon of deflati 
has swept away everyone's security, it n 
clear that our anti-trust laws are no 
adapted to the conditions and necessit 
these times. They were framed for a t. 
ferent order of industry and trade than | 
veloped in our complex and closely interre!, 
economic system of today. Where produ 
are tew and consumers numerous there ma 
a paramount public interest in protecting | 
latter from exploitation by high prices. But 
today the consumers’ interest in low Prices is an 
obvious illusion, because the consumer is in the 
end indistinguishable from the worker, em. 
ployer, and investor, and there is no security for 
anyone save in prices that ensure stability of 
employment and purchasing power and safety 
ot Savings. 

All these ideas are implicit in Mr. Swope's 
proposals, but he would probably be prompt to 
admit that they apply only to part of the prob- 
lem of promoting security in our economic sys 
tem, and especially of restoring confidence in 
the present situation. That problem goes tar 
deeper than individual or organized industrial 
effort can reach. Such effort may soften the 
disastrous eftects of periods of price deflation 
on employers, employees and investors, but it 
cannot ultimately affect the fundamental torces 
that control the security of all alike in such 
periods. 

When the essential steps are taken tow ard 
assuring such security through stabilization of 
our money lending system, Mr. Swope’s sugges 
tions for the stabilization of our industrial 
organization will be a useful supplement; but 
they may then prove unnecessary and the 
would surely be ineffectual otherwise. 
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